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We affirm that:

We are cetlified public accountants licensed to practics in Michigan.

We further affimn the following raterial, “no” responses have been disclosed in the financial statements, Including the notes, orin the
Maragement Letter (report of comments and recommendations).
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Check each applicable box below, (See Instructions for further detail.)

Al raquired component units/funds/agencies of the local unit are included in the financial statements and/or disclosed in the
reparting entity notes to the financial statemenis as necessary.

Thare are no accumulated deficits in one or more of this unit's unreserved fund balances/unrestricted net assets
(P.A. 275 of 1980) or the local unit has not exceeded its budget for expenditures.

The local unit is in compliance with the Uniform Chart of Accounts issued by the Departiment of Treasury.
The local unit has adapted a budget for all required funds,

A public hearing on the budget was held in accordance with State statute.

The local unit has not violated the Municipal Finance Act, an order issued under the Emergency Municipal Loan Act, or
pther guidance as issued by the Local Audit and Finance Division.

The loca! unit has not been delinguent in distributing tax revenues that were collected for another taxing unit.
The Iocal unit only holds depositsinvestments that comply with statutory requirements.

The local unit has no illegal or unauthorized expenditures that came to our atention as defined in the Bulletin for
Audits of Local Units of Government in Michigan, as revised (see Appendix H of Bulletin).

“There are no indications of defalcation, fraud or embezzlement, which came to our attention during the course of our audit
that have not been previously communicated to the Loeal Audit and Finance Division (LAFD). If there is such activity that has
nat been communicated, please submit a separate report undet separate cover.

The local unit is free of repeated comments from previous years.
The audit opinion is UNQUALIFIED.

The lacal unit has complied with GASE 34 or GASE 534 as modified by MCGAA Staternent #7 and other generally
accaptet accounting principles (GAAP).

The board or council approves all invoices prior to payment as required by charter or statute.
To our knowledge, bank reconciliations that were reviewed were performed timely.

If & local unit of government (authorities and commissions included) is pperating within the boundaries of the audited entity and is not
imcluded in thls or any other audit report, nor do they obtain a stand-alone audit, please enclose the name(s), address(es), and a
description(s) of the authority and/or commission.

1, the undersigned, certify that this statement is complete and accurate in all respects,

We have enclosed the following: Enclosed | Not Required {anter a brief Justfication)

Financial Statements IZ

The letter of Comments and Recommendations

Qther (Describe) I___I

cerlified Publle Accountant (Firm Narme) Telcphenea Number

Janz & Knight, P.L.C. 24p-6416-9666

Streel Address || Gily . Stale Zip

400 Fast Long Lake Road, Suite 360 Bloomfield Hills Ml 48304

Lleensc Nurnher

Aulharizing CRA Slgnature Prinled Name
Mﬁ /¥ - Zﬁ” John M, Foster 1101016537
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INDEPENDENT AUDITOR'S REPORT

Members of the Board
Townshlp of White Lake, Michigan

We have audited the accompanying financial statementz of the governmental activities, the husiness-type
activitises, each major fund, and the aggregate remainlng fund informatiom of Tewnship of White Lake, Michigan, as of
and for the year ended December 31, 2006, which collectlvely comprise the Township's basle fTinancial statements as
listed in the table of contents. These financial statements are the responsibility of Township of White Lake,
Michigan's management. Qur responsibility is to express opinions on these fimanclal statements based on our audlt.

We conducted our audlt In accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
fimancial statements are free of material misstatement. An audit includes examining, om a test basis, evidenge
supporting the amounts and disclosures in the finangial statements. An audit algo inglude assesslng the accounting
principles used and significant estimates made by menagement, as well as evaluating the overall financlal statement
presentation, We bel leve that our audit provides a reasenable basis for our opiniens.

In cur opinion, the finansial statements referred to above present fairly, in all materlal respects, the
respactlve financial position of the governmental activities, tha buslness-type activities, each major fund, and the
sygregate remalning fumd information of the Township of White Lake, Michlgan, as of December 31, 2006 and the
respective changes In flmanclal position and cash flows, where applicable, thereof fer the year then ended in
confarmity with accounting principles general ly accepted in the United States of Amariea.

The management’'s discussion and analysis and budgetary comparisen information as identlfled In the table
of contenis, are not a required part of the basic flnanclal statements but are supplementary information requlrsed by
accounting principles general |y accepted in the United States of America. We have applied certain |imited proceduras,
which consisted principally of inquiries of management regarding the methods of measurement and presentation of the
ragulred supplementary information, However, we did not audit the information and express no epinion on it.

Our audit was condusted for the purpose of forming opinions on the financial statements that cal [sctively
comprise the Township of White Lake, Michigan bazic financlal statements. The combining and individual nen-major fund
financial statements are preszented for purposes of additiomal analysis and are not a required part of the basic
flnanclal statements. The combining and individual non-major fund financial statements have been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our opinion, are falrly stated in
all material respec¢ts in relation to the basic finanglal statoments taken as a whole.

Vary truly yours,

M g—,L,?M(,, NS

Certified FPublic Accountants

Blaomfield HIlls, Mlchlgan

May 21, 2007
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MANAGEMENT '3 DISCUSSION AND ANALYS[S

The Charter Township of White Lake's (the Township) management's discusslon and analysis ig designed to assist the
reader in focusing on significant financial issues, provide an overview of the Township's Tinancial activity,
identify changes in the Township's financial peosltion ([ts ablility to address the next and subsequent vyears'
challenges), identify signiflcant varlances frem the approved budget, and identify individual fund issues or
congerns,

Using this Annual Report

The Township's arnnual report consists of a series of firnancial statements. The Statement of Net Asszets and the
Statement of Activities provide information about the activities of the Township as 2 whole and present a longer-term
view of the Township's finances. Fund financial statements tell how these services were financed in the short-term,
as well as what remains for future spending. Fund financial statements also report the Township's operations in more
detail than government-wide financial statements.

Government-Wide Financial Statements

The government-wide financial statements consist of the Statement of Net Assets and Statement of Activities., They are
designed to be corporate-like in that all governmental and business-type Tunds are consolidated into columns which
add to a total for the primary govarnment. These statements Iineclude all assets and liabilities using the accrual
basls of accounting. All of the current year's revenues and expensas are also taken Inte account regardless of timing
of cash being paid or received.

he Townghi Whol
Net Assets - The Township's combined net assets were $34.4 million at the close of the year ended December 31, 2006,
This represents an increase of $1.0 million or a 3% Inerease from a year ago. As we look at governmental activities

caparately from the buslness-typa actlivitles, wa can see that the governmental activities net assets have seen an
Inerease of approximately $640,000. Thisg Ingrease was primacily the result of assets belng capitalized that will be
expensed az depreciation aver their useful lives, Also a portion of this ingrease is from a Flre Fund surplus of
approximately $230,000, This surplug is regtricted for future equipment acguisitiong in the Fire Fund, The businass-
iype asctivity net assets has experienced s 3$360,000 increase. This increase was primarily the result of assets being
capitalized that will be expensed as depreciatlion over thalr usaful lives.

The fallowing table raflects the condensed Statement of Net Aszets for the years ended Dacember 31, 2008 and 2005:

Table 1
Statement of Net Assetis

_ Bysiness-Typa Actlvity Totn!
2006 2006 2006 2005 2004 2008
ASEETS
Curront and othor assets & 85,768,153 & 25,826,621 & 4,576,609 % 4,645 669 $30,338, 802 590,472, 280
Capltat assets 15,671, 660 19,365,861 4,380 4508 4,531 682 _24 380 118 23 6587, BE43
Tetal assets £45.790.053 § 45.192.472 § 0.965.067 § 0.877.361 %£54,608,920 §64.059.833
LIABILITIES AND NET ASSETS

Current and other |labllltlaz 5 9,767,532 % 5,000,937 3§ 125, 417 % 254,867 % 9,893,24% § 9§ 435 804
Long term debt ocutstanding 10,048 287 10,828 084 355,000 405, 000 10,404 287 11,231.084
Total [lakllitles % 19,807,193 § 10,807,021 3 480,417 % 758,887 %20,297,618 J20,660,688

Hot assets;
Invezted in caplial assets, net of related debt 9,145,676 7,823,502 3,583,458 3,776,888 13,120,004 11,400,194
Regtiricted 14,756,188 15,883,818 3,596, 656 3,585,869 18,353, 045 19,479,787
Unrestrictad 2,024,803 1,788,031 804 238 754,533 2,919,285 2,522 984
Total net assots frE Qh6 G600 H 25 BB0 481 4 B 4T4 G50 5B 17,494 $B84.407 504 $33 407 945
Total llobliltles and net assets 545,733,858 5 _db 1R, 472 & B.RA5. OB 5 __A.A77,3A1 §54.896 920 F5d 063833

e
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Unrestricted net assets are net assets that can be used to finance day to day operatlions. Restricted net assets of
the Township totaled approximately $18.4 millfon st December 31, 2006, These met assets have |imitations on their
use that were imposed by restrictions such as enabling legislation, grant or bond covenants. The investment in
capital assets represents the Township's capital assets that provide services to citizens; accordingly, these assets
are not avallable for future spending.

The following table shows the changes in met assets for the years ended December 31, 2006 and 2005:

Table 2
Changes in Net Assets

GavornmonTal AgTIviTles BUEIQBBE— Ypa, AstIwltyy Total
2005 __ 3005 2008 2066 2008 2005,
Prbgl‘ﬂh'l RAvanLs !
Charges for servizes % 2,706,936 § 3,455,756 & 743,108 B F77.930 & 3,529,042 & 4, 333,487

Dporating grantz and contrlbutlane 482,768 449, 604 482, 768 449, 806
Capltal grants and contrlbutlens 126,216 41,854 222 521 1,161,261 348,837 1,208,115
Ganaral Revenus:
Froperty taxes 5,500,702 5,473, 368 &, 900,702 8. 473,368
Stare zharags revanua 2,072,142 2,111,683 2,073,142 2,111,683
uUnrestricted Investment |nzome e, 018 EQ2, 245 212,336 131,887 1,183,353 814,842
Pranchlss fosg 202, 261 263,862 292 261 263,962
Migeal | aneals 221,599 199, SE& 5,020 13 236,618 188,621
Loss on sale of nasets (81, 857) (B64) {21.857) (954)
Totnl revanues $ 12,840,505 £ 12,678,283 &% 1,182,982 § 2,070,843 E14,023,887 %14,748, 226
Program Exponzes;
General gevernment 2,301,181 2,817, 294 2,801,181 2,217,284
Publ e safety G,394,048 6,085,073 8,594, 048 §,088, 073
Fubllc works 2,355, 028 2,147,080 2,366, B2E 2,167,080
Health and welfare B9, 023 76,613 88,023 76,6813
Cemmunity and econamle development 530,137 507,282 830,147 o7, 292
Recreatlon and cultura 239,591 186,760 238,591 1B&,750
Intarest on long term debt 289,803 312, BBR 24,877 26,778 314,870 Fa8 677
Water 00, 845 761,893 800,648 761, 8O3
Total program expenses £ 12,199 702 & 11,554,001 3 B85 238 % 788,871 %19.026.628 $12 342 872
Inereass In net assets 5 B41,208 & 1,124,202 5 957,156 % 1,202,272 & 0@B, 369 & 2,408,664
Net nssets - beglnning of year 25, 285,451 24,16%, 1649 8,117,494 ¢ 835 233 23,402 948 8 L
Net mssets - end of year 585 086 654 3 __25,265 451 38,474 690 $_8 17 494 $34 401 304 533 402, 948

As shown in the above table total revenues were approximately $14.0 million for the year ended December 31, 2006. Of
these revenues 42% was cobtained from property taxes, 25% for feas charged for services, 15% for state shared revenues
and 8% for [nvestment [ncome. Total expensas ware approximately $13.0 million, of which 48% was for public safety,
18% was Tor general government and 18% was for public works.

By T sctiviti

The Township's business-type actlvity consists of the Water Fund., At December 31, 2006 the Township was providing
water to 1,769 customers. This is compared to 1,608 customers at December 21, 2005,

In 2005, the Water Fund started conmstruction of m water main extension (located between Bogie Lake Road and the
Tawnship Hall), The total amount spent to date was $824,430. This project will be completed in 2007.
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Ihe Tewnshin Funds

The analysls of the Township's major funds begins on page 11, following the government-wide financial statements. The
fund Tinancial statements provide detatl Informatlon about the most significant funds, not the Township as a whole.
The Township Board creates funds to help manage money for specifle purposes as well as to show accountability for
certain activities, such as special property tax millages. The Township's major funds for 2006 include the General
Fumd, Fire Fund, Police Fund, Improvement Revalving Fund, Special Assessmant Fund, Sewer Dabt Fund, and the Pontiac
Lake Sewer Debt Fund.

The General Fund is the main operating fund of the Township. Total! revenues and other flnanmcing sources for the year
ware approximately $5,767,000. OFf this revenue, state-shared revenus acgountad for 38% and property taxes 20% of the
total revenue. Total expenditures and other financing uses for the year were appruximately $5,650,000. Thiz Included
operating transfers of approximately $1,077,000 to the Fire and Police Funds (to subsidiZe operating shert-falls in
those funds). At December 31, 2005 the unreserved fund balanca of 82,024,889 represented 36% of the total General
Furnd expenditures and other financing uses for the year.

The Fire Fund iz usad to account for fire soervices te Township residents. Total revenues anmd other flnancing sources
for the year were approximately $2,577,000. Of this revenus, property taxes accounted for 71% and General Fund
transfers in accounted for 27% of the total revenuss, Total expenditures for the year were approximately $2,348,000.
0f this amount 65% related to employge costs. The fund balance of 54,731,445 is reserved for future equipment
acquisitions and new personnel.

The Police Fund is used to account for police services to Township residentz, Total revenuss and other financing
zsources for the year were approximatsly $3,623,000. OF this revenue, property taxes accountsd feor 81% and General
Fund transfers in accounted Tor 11% of the total revenue. Total expenditures for the year were approximately
$3,623,000. OFf this amount B85% related to employee costs. Currently, there is no fund balance reserved for future
equipment acquisitions.

The |mprovement Revelving Fund is used to account for money advanced for future capital and emergency needz of tha
Township., DPuring the vear, the Township transferrad appreximately $834,000 to the General Fund to acguire property,
pay prefessional fees for the Corrider Improvement Autherlty, purchase technological equipment and software, and
finance PA 188 activities. The fund balance of this fund at vear end was approximately $2,628,000.

The Special Assessment Fund [s used to account Tor the solid waste and various other special assessments (lake
qual ity, ete.) of the Townshlp. Total revenues for the year were approximately $1,630,000 and were primarlly earned
through assassments to those residents bemefiting from the services being provided., The fumd balance of $562,002 is
restricted for varlous speclal assossment services.

The fewer Debt Fund iz a debt service fund used to account for the accumulation of resources for, and the payment of,
general long-term debt principal, interest, and related costs assoclated with the construction of Township sewers.
The total revenue Tor the year was approximately $355,000 and wag primarily earned threugh new connection charges.
Expendltures for the year ware approximataely 5647,000 and consisted of principal and interest charges on related
debt. The fund balanes of %2, 336,778 is reserved for future debt related expenditures. At December 31, 2006 the
outstanding principal on the sewsr debt was $6,5050,000.

The Fontiac Lake Sewer Debt Fund iz a debt service fund used to account for the acoumdlation of resources for, and
the payment of, general long-term debt principal, interest, and related costs associated with the construction of the
Pomtlac Lake Sewers. The total revenue Tor the year was approximately $508,000 and was primarily earned through
gpeclal assassment charges. Expendltures for the year were approximately $401,000 and consisted primarily of
principal and interest charges on related debt. The fund balange of §1,932 273 ls reserved for futurse debt related
expenditures. At December 31, 2006 the outstanding principal on the Pentlae Lake sewer debt was 54,205,000.

General Fund Budgetary Highlights

Over the course of tha year, the Townshlp Board amended the budget to take into account events during the year.
Operating Transfers In were amended to reflect board authorized use of funds from the |mprovement Revolving Fund.

The Accountlng Department budget was amended to reflect additional payroll costs for an additional employee. The
legal fees, eonservatlon serviges and planning department amended thelr budgets to reflect increased professional
gervices rendered. The Flanning Department budget was also amended to reflect additlional payroll costs. The capital
outiay budgets were smended to reflect the purchase of a vehicle, property, and technelogical equipment and seftware.
Operating Tranafers Out were amended to finance PA 188 activity.

Township departments overall stayed below budget, resulting in total expenditures $427,876 below budget. This allowed
the General Fund's fund balance to increase from %2,105,208 a year ago to $2,222,108 at December 31, 2008,

—§-
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Capitel Asset and Debi Adminlstratlon
Capital Assets

At the end of 2008, the Townghip had $24,360,118 invested in a hroad ramge of capital assets (net of accumulated
depraciation), ineluding buildings, police and fire equipment, and water and sewer lines. In addition, the Tewnship
has invested slgnifleantly in roads and related infrastrusturs within the Township. These assets are not reported in
the Townshlp's flnaneial statements because of Michigan law, whleh makesz these reoads the property of the Dakland
County Road Commigzion {(along with the respensibllity to maintain them).

During the year, the Township completed comstruztlon of the Pontiac Lake sewers. This sewer line was added to the
sewer system totaling $4,384,332.

In 2005, the Township's Water Fund began construction of a new water main extension. The estimated costs of this
preject are expected to be approximately $3%00,000. Construction costs incurred on this project through 2006 were
$824,430.
During the year, the Township began construction of a new sewsr line extension along Teggerdine. Constiruction costs
incurred on this project in 2006 were $38,334. The estimated costs of this project are expected to be approximately
%140, 000,
During the year, the Townshlp began a paving and fermcing project at a park and various water department facllities,
Construction costs incurred on thils profect in 20086 were $150,857. The estimated costs of this project are expected
1o be approximately $193,000.
Other major expendltures for capital assets during the year included the Tol lawlng:

1. Purchese of technological equipment and software totaling $354,531;

2. Election eguipment totaling $126,218;

3. Vehicles totaling $124,118;

4. Fire truck totaling 3439,339;

5. Froperty acquisition totaling $60Z,820.
Long-Term Debt

The Tewnship's total governmental indebtedness as of Decembar 31, 2006 iz $10,828,084, which is below the debt
limitation of $146,222,B67. Of this amount, 510,195,000 are general ohligation bonds.

The Township doss not eurrently have a rating from Standard & Poor's., Additienal infarmation en Township long-term
debt can be foeund in Note F.

Economice Factors ang Next Year's Budgets and Rates

The Township has considered what to antlclpate in the coming year when creating its 2007 budget. Many of the normal
operating revenues and expenditures are eonzistent with prior years.

Bevenues:

The Building Department revenues were down signlfieantly in 2006, but the Township expects a rebound due to new
developments,

Property tax rates for 2007 were reduced by approximately 0.12% to reflect "Headlee" !imitations.

Expendi

Building Department was Increased to reflect additional personnel and related costs.

General Fund operating transfers to the Fire Fund were reduced in anticipation of lower funding requirements.

The 2007 General Fund budget expects a deficlt of approximately $374 000. Accordingly, the Township is planning on
using soms of the prier years accumulated reserves. The projected General Fund's fund balance at December 31, 2007 is

$1,848,000 which represents approximately 33% of the General Fund expenditures for the year. Tha Townshlp has
available approximately $2,628,000 In the Improvement Revolving Fund to offset thls deficlt, as determined neaded.

-7-
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Request_for Information

Thle financial report is intended to provide citizens, taxpavers, customers, and [nvestors with a general overview of
tha Township's finances and to show the Township's accountability for the monsy It recelves. If you have any
questions ar concerns about this report or need additionzl informatien, eontact the Clerk's Office, at the Tewnship
of White Lake, 7525 Highland Road, White Lake, Michigan 48383.
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STATEMENT OF NET ASSETS

DECEMBER 31, 2006

AZSETS

Cash and cash equivalents .
Receivables:
Taxez . .
Cuztamers .
Intarest. R
Spacial asseszments .
Agency funds. .
Other . G
Due from cther governments.
Depogits., . . . . . . .
Internal balances . e e e e e e e e
Aestricted assets - cash and cash equlvalents . .
Capltal assets, net .

Total assats.

LIABILITIES AND NET ASSET3

Liabilities:
Accounts payable and other liahilities.
Accrued wages ., .
Accrued interest.
Daferred ravenue. .
Compansated abzences. .
Nencurrent liabilities:
Due within one year .
Due in more than one year .

Total Ilablllties .

Net assets:

Inveated in cepital assets, net of related debt .

Reatrictad for:
Debt zarvice.
Capltal projects.
Flre aqulpment.
Building permit .
Qther , . ., . .

Unrestricted,

Total nat assets.

Tetal lTiabilities and net azzels.

Governmental Business-type
Activities Activity Total

¥ 14,391,008 % 191,831 % 14,583,659
3,248 347 75,874 3,324,821
182,279 182,279
65,527 14,028 79,655
3,087,508 471,818 &, 550,326
4,657,466 4,657,466
93,415 83,415
256,044 256, 044

5,581

(38,822) 38,922
3,596,856 3,596,856
19,971,660 4,388,458 24,350,118
§ 45,733,853 T B,965,067 % 54,698,920
$ 424,035 $ 74,737 5 488,772
154,667 4,480 188,147
B7,000 B, 200 73,200
8,237,713 8,237,713
97,700 97,700
77e,. 87 0,000 826,817
10,045,267 255,000 10,404, 267
$ 19,807,199 8 490,417 § 20,297,616
9,145,578 3,983,458 18,129,034
G,381,338 G,881,338
16,723 16,723
4,781,445 4,731,445

164,761

3,481,022 3,586, 656 7,058,778
2,024 888 894,338 2,818,225
¥ 25,026,654 $ 8,474,650 § 34,401,304
5 45,733,853 $ 8,965,067 $ 54,698,920

The attachad notes are an integral part of the financial statements.
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Jamz & KMIGHT, P.LCc. - CERTIFIED PUBLIC ACCOUNTANTS

TOWNSHIP OF WHITE LAKE, MICHIGAN

STATEMENT OF ACTIVITIES

Fer the Year Ended December 31, 2006

Program Revenues

DOperating Capital
Charges for Grantz and Grants and
Functiona/Programs Expenzes Services Gontributions Contributions
Primary government
Governmental activities:
General government . & 2,301,181 5 208,590 & 93,351 5 126,316
Publie safety. 5,394,049 597,661 40,141
Fublle woarks . . 2,355,828 1,942,291 272,400
Health and welfare . T aa, 023 2,189 B3,580
Community and economic development . 530,137 20,222
Recreation and culture . 239,591 20,002 12,217
Intarazt on long term debt . 285,803
Total governmental activities. % 12,109,702 § 2,785,838 5 482,788 & 128,316
Business=type activity:
Water. . . . . . . . . . $ 825,826 % 743,106 $ & 222 521
Total primary government . 3 13,025,528 § 3,528,042 § 482,788 i 248,837

Genaral revenues:
Property taxes. .
State shared revenues . ..
Unrestricted investment Tngome.
Franchise fees.
Miscel lanecus . e e e e e e e .
Special item - sale of fixed assets .

Total ganeral revenues and gpecial items.

Changes in het asseats .
Net azzets = January 1, 2006.

Net mssets - December 31, 2006.

The attaghed notes ara an integral part of the flnanclal statements.
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tet (Expense) Revenue and
Changes In Nat Aszets

Governmental Busziness=type
Activities Activity Total
§ (1,877,924) % & (1,877,924)
(5,756,247) (5,758, 247)
(140,038) (140,038)
(23,274) (23,274)
(502,915) (509, 915)
(207,371) (207,3871)
(282,893) (289, 893)
§ (8,804,662) 5 $ (8,804,662)
§ ¥ 130,801 3 139, 8M
5 (B.B04,662) & 139,801 % (8,664,861)
5,900,702 5,800,702
2,072,142 2,072,142
981,018 212,335 1,183,353
292, 261 292, 261
221,509 5,020 236,619
{21,857) (21,857)

$ 9,445,866 b 217,353 § 9,688,220

L3 641,208 & 357,156 3 998,350

25,285,451 8,117,494 33,402,845

§ 25,026,654 § 8,474,650 F 34,401,304

The attachad notes are an integral part of the financlal statements.
=10-



JANZ & KNIGHT, P.Lc. - CERTIFIED PUBLIC AGCCOUNTANTS

TOWNSHIP QOF WHITE LAKE, MICHIGAN

ASSETS

Cash and cash egquivalents .
Recaivables;
Taxes .
Intarast. L.
Special assessmants .
Other . L.
Pue from other funds.
Dua from othar governments,

Total assets.

LIABILITIES AND FUND BALANGES

Llabillties:
Accounts payable and other liabilities,
Accrued salaries and wages.
Deferred revenue,
Due to other funds.
Advanece from other funds,

Total llabilitles .

Fund balances:

Reserved for;
Debt sarvice.
Building permit .
Othar . e e

Unreserved, reported In:
General Fund, .
Special Revenue Funds .
Capital Project Funds .,

Total fund balances .

Total llabllltles and fund balances . .

BALANCE SHEET
GOVERANMENTAL FUNDS

PECEMEER 31, 2006

Improvement
Fire Palica Hevalving
General Furd Fund Fund
% 1,613,282 & 4,791,007 £ 122,687 % 2,811,857
582,008 831, 951 1,535,765
3,327
83,415
1,378,283 1,008,667 1,636,150
162,082 11,288
§ 3,836,100 $ 6,751,709 § 3,305,840 $ 2,815,184
L3 222,774 & 28,678 3 40,840 $
33,970 20,975 899,722
1,213,334 1,960,611 3,163,028
57,6884 2,250 186, 283
86, 050
$ 1,613,982 $ 2,020,264 & 8,305,840 & 186,983
164,761
Az, 458 4,731,445
2 024 B89
2,628,201
§ 2,222,108 § 4,731,445 Ei] $ 2,628,201
§ 8,338,100 § 6,751,700 § 3,305,840 5 2,815,184

The attached notes are an integral part of the financial astatements.
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Special Pontiac Lake Non-Major Total
Azzezament Sawer Sewar Governmental Governmental
Fund Dabt Fund Debt Fund Funds Funds
$ 800,440 $ 2,415,377 $ 1,447,256 $ 289,852 $ 14,391,808

1,087 171,536 3,249,247

62,200 65 527

703,200 2,232,985 151,323 3,087,508
83,415

BBE, 747 52,897 368,186 229,282 5, 560,316
20,088 7,848 48,728 256,044

$ 2,390,287 § 2,458,549 § 4,118,475 £ 987,721 £ 26,703,566
5 113,543 & 7,800 § £ $ 424 035
164,667

1,570,771 2,179,287 499,264 10,586,295
143,671 153,871 6,915 a04, 068 855,722
86,050

$ 1,828,385 F 181,771 $ 2,186,202 5 803,332 % 12,106,769
2,838,778 1,932,273 4,269,081

164,761

4,763,903

2,024 BEY

562,002 167,666 3,357,869
16,723 16,728

§ 582,002 & 2,326,778 $ 1,832,273 & 184,388 & 14,597,186
§ 2,390,367 5 2,488,549 § 4,118,475 % 987,721 § 26,703,065

The attached notes are an integral part of the financial statements,

—11-



Janz & KNIGHT, PLC. - CERTIFIED PUBLIC ACCOUNTANTS

TOWNSHIP OF WHITE LAKE, MICHIGAN

RECONCILIATION OF TOTAL GOVERNMENTAL FUND BALANCE
TO NET A3BETS OF GOVEANMENTAL ACTIVITIES

DECEMBER 31, 2006

Total governmental fund balanges.

Amountz reported for governmental activities in the
statemant of not aszats are differsnt because:

Capital assets used in governmental activities are not financlal
resourcea, and are not reported in the governmental funds:

Governmental capltal assets . . . . . _ . . . ., . . . ... .. ... & 24,043 187

Less accumulated dapraclation . . . . . . . . . . . . . ..o oL L. (4,971,527)

Special asseszsments are expected to be collected over several
years, and are not available to pay for current year
expendltures. e e e e e e e e e e

Long=term liabilities, including compensated absences, are not
due and payable in the current period and are noet reported in
the funds including related accrued interest.

Net azzats of governmental actlivitles .

The attached notes are an Integral part of the Tinancial statements.
-12-
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JANZ & KMIGHT, PLC. - CERTIFIED PUBLIC ACCOUNTANTS

TOWNSHIF OF WHITE LAKE, MICHIGAN

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANGES
GOVERNNENTAL, FUNDS

For the Year Ended December 31, 2006

Improvement
Flre Falice Revalving
Ganaral Fund Fund Fund
Aevenues:
TAMEZ . © v v v v e e e e e e e e e e e o B 1,134,748 § 1,822,710 § 2,842,249 L]
Llecenses and permita . . . . . - . . . . ... . 656,402
Faderal sourges. . . . . . . . . L . 4 4 aa a0 21,134
State spureez. . . . . . L 0 00 0 00 0 s . s 2,276,190 16,007
Charpges for zarvieas . . . . . . . . . . .. . . . 162,399 39,408
Finas and forfeltures. e e e e e e e 140,289
Imterest and repts . . . . . . . . . .. 0 ... 430,579 25,980 42,128 145,030
Other. . . . . . . . o L o e e e e e e 272,478 12,185 589 657
Total revenues . . . . . . - . - . . . . . § 4,833 § 1,883,009 $ 3,289,740 % 145,080
Expenditures:
current:
General government . . . . . . . . . 0 . - - 2,079,875
Public gafety. . . . . . . . . . « - . - . . .. 563,410 1,878,806 3,508,075
Fublle warks . . . . . . - . - . . . . . . o .. 164,062
Health and welfare . . . . . . . . . . . . .. 79,590
Community and economic development . . . . . . . 519,744
Recreation and eulture . . . . . . . . . - - - - 196, 280
Other. . . . . . « « v« o - - . o oL oL 12,805
Capltal outlay . . . . . . . . . . . . « v« « 4 & 880,179 489,543 114,460 38,334
Debt servige:
Principal payments . . . . . .+« o« 4 o« e - - - - 6,265
Intarest and fiscal charges. . . . . . . . . . . 2,024
Total expenditures . . . . . . . . . . .. § 4,505,224 $ 2,348,345 § 3,622,535 L] 28,334
Excass of revenues over (under)
expanditures . . . . . . . . . ... ... & 428 157 § (465,340) & (3B2,786) § 106,096
Other finanging sources (uses):
Operating transfers In . . . . . . . . . . .. . B33, 655 603,504 283,008
Operating transfers out. . . . . . . . . . . . .. {1,144,812) (222) (533, 655)
Total other flnamcing sourges (uses) . . . & (211,857) § 603,004 $ 282,786 & (833,655)
Excess of revenues and other sources ovar
(under) expenditures and othar uses. . . § 116,900 $ 224,584 5 % (726,B889)
Fund balance - Jahuary 1, 2006 . . . . . . . . . . . 2,105,208 4,502, 881 3,355,160
Fund balance - December 31, 2006 . . . . . . . . . . § 2,222,108 % 4,731,445 $ $ 2,628,201

The attached notes are an integral part of the financlal statements.
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Special Pontiac Lake Non-Major Total
Ascsessment Sewer Sawar Governmental Govarnmantal
Fund Dabt Fund Debt Fund Funds Funds
$ 5 § $ $ 5,000,702

56, 408

08,741 119,875

2,292,197

235 427 31,071 241,430 705,735

2. 878 143,165

70,487 112,702 151,087 26,5568 1,004,557
1,550, D96 6,916 325,965 24,860 2,262 576

§ 1,830,483 % 365,045 $ 50B,133 § 304,469 $ 13,089,299
86,524 2,166,399

10,370 5,960,661

1,675,686 246,073 2 086,721
79,590

519,744

12,217 208, 497

12,895

10,360 1,512,876

475,000 285,000 150,000 916,265

171,850 115,284 3,825 204,893

$ 1,675,686 $ 646,850 $ 401,294 § 520,269 § 13,758,541
5 (45,203) 8§ (281,805) % 106,830 § (125,800) 5 (669, 242)
68,222 1,978,789
{1,978,760)

5 $ 5 5 6R,222 %

% (45,203) § (291,805) § 106,838 3 (57.578) & (669, 242)
G607, 205 2,628,503 1,825,434 241,967 15,266,438

§ 562,002 $ 2,336,778 & 1,032,273 % 184,388 $ 14,507,106

The attached nates are an integral part of the financial statements.
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JANEZ & KMIGHT, P.L.C. - CERTIFIED PUEBLIC ACCOUNTANTS

TOWNSHIP OF WHITE LAKE, MICHIGAN

AEGONCGILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES (N
FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

For the Year Ended December 31, 2006

Net change in fund balances = total governmental fumd . . . . . . . . . . . $ (669,242)

Ampuntz reported for governmental aetivities in the
statement of activities are dlffarent bacause:

Govarnmental funds report capltal outlays as expendltures;
in the statement of activities, these costs are allccated
over their estimated wzeful lives a= depreciation:

Expenditures for capital assets . . . . . . . . . . . . . . . .. .. & 1,465,470
Lezs current year depreciation. . . . . . . . . . . . . .o L oL L. (821,796) 643,674

Spacial assessment revenues are recorded in the statement of
activities when the assessment is set; they are not reporied
in the funds until gollected or collectible within 60 days
of vear end . . . . . . . . . L L . . Lo oo e e e (210,529)

Accrued interest iz recorded in the statemant of activitles . . . . . . 5,000

Repayment of bond pringipal iz an expenditure in the governmental
funds, but not in the =tatement of activities (where It
reduces teng-term debt) . . . . . . . . . . L L L. oL 0000w, 916,263

Inerease In accumulated amployee sick pay are recorded when
earned in the statement of activities . . . . . . . . . . . . L. {6,100)

Governmental funds report proceedz from sale; in the astatement

of activitiez, only the respectiva galn or loss |s recognized . . . . (37,865)
Change in net assets of governmental activities . . . . . . . . . . . . .. 5 641,203

The attached notes are an integral part of the financial statements,
~14=



JANZ & KNIGHT, P.LC. - CERTIFIED PUBLIC ACCOUNTANTS

TOWNSHIP OF WHITE LAKE, MICHIGAN

STATEMENT QF NET ASSETS

FROPRIETARY FUNB TYPE - ENTERPRISE FUND

Decembar 31, 2008

ABBETS

Current assets:
Cagh and cash equivalents .
Receivablaes:
Taxesz . ..
Customars . . . . . .
Spacial assessmants .
Interest. P
Due from other funds. .
Deposits. . . . . . . . . ., ,
Total currsnt assets. .

Noncurrent azzets:

Reztricted axsats - cash and ecash equivalents . .
Advances to other funds . . . . . . . . . . ...

Receivable - special assessment .
Capital aggets, net . . . . . . .
Tatal noncurrent assets .

Total aszets. .

LIABILITIES AND NET AS3ETS

Gurrent lighilitiez:
Accounts payabla and othar [labilitles.
Accrued wages .
Accrued interest,
Pue to gther funds, C e e
Gurrent portion of long term debt .
Total ecurrent llabllltles .

Nancurrent liabilities:
Bond payabie. .
Tatal liabilities .

Nat aszets:

Ilnvestad In capital assets, net of related debt .

Raztricted for:
Other purposes.
Unrestricted.
Total nel aszets.

Total liabilitiez and net asaets.

Busness=typa
Activity

Water
Fund

191, 851

75,274
182,279
£5,800
14,028
25, 882

5,581

560,695

A,598, 556
85, 050
406,018
4,388,450

8,477,382

9,038,077

74,737
4,480
&, 200

74,010

50, 000

208,427

855, 000

563,427

4,883, 458

&,596,856
894,336

8,474,650

2,038,077

The attached notes are an integral part of the flranclal statements.
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- CERTIFIED PUEBLIC ACCOUNTANTS

Janz & KNMIGHT, P.L.C.

TOWNSHIP OF WHITE LAKE, MICHIGAN

STATEMENT OF REVENUES, EXPENSES, AND CHANGES 'N NET ASSETS

PROPRIETARY FUND TYPE - ENTERPRISE FuND

Far the Year Ended December 31, 2006

Oparating revanue:
Water sales.
Meters . .
Penalties.
Mizeel tanaous .

Total vperating revenue,

Oparating axpenses:
Salarles . .
Social security.
Employee insurance .
Pengian. e e e e e
Office supplles and axpansas .
Oparating supplles .
Chamleals. . .
Water testing.
Professional fees.
Communications . . . . .

Transportation expense and repairs .

Ganaral Insurance.

Utllitias. o

Repalrs and mzintenance.

Dues and subscriptions .
Training . ..

Mizcel laneous. P
Depreciation and amortization. .

Total oparating expanses .

Opsarating Income (loss).

Nonoperating revenues (expenses):
Privilege feesz ., e
Capital surcharpes .

Special assessments.
Interest incoma.
Mizsal laneous |ncome .
Intereast axpanse .

Total nonoperating revenues (expensas) .

Changs In nat assets . .
Net azsets - January 1, 2006 .

Net assets - December 31, 2006 .

Buzineas-type
Activity

Watar
Fund

719,981
11,465
7,660
4,000

743,106

235,844
18,002
77,501
18,612
10, 448
33,530
28,623
0,183
10,287
2 083
7, 644
65,225
50,347
81,203
2,453
2,882
3,018

142,335

8OO, 848

(57,742)

44, 951
147,720
29, 850
212,335

5,020
(24,978)

al4, 808

857,156

6,117,494

8,474,630

The attachsd notes are an integral part of the finanelal statements.
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- CERTIFIED PUuBLIC ACCOUNTANTS

JAMNMZ & KHIGHT, P.L.C.

TOWNSHIP OF WHITE LAKE, MICHIGAN

STATEMENT OF CASH FLOWS
PROFRIETARY FUND TYPE - ENTERPEISE FUND

For the Year Ended December 31, 2006

Business-type

Activity
water
Fund
Cash flows from operating actlvities:
Receipts fram customers . . . . . . . . . . . ... ... .. ... .. ...... 8 730,411
Faymants to suppliers . . . . . . . & L L L e e e e e (808,163)
Faymants to employees . . . . . . . L L L L e e e e e e e e {236 ,584)
Net cash provided {(used) by operating activities. . . . . . . .. ... .. & (113,236)
Cagh flows from capital and related financing actlvitlies:
Purchase of capltal assets. . _ . . . . . . . . . _ . . . . . (288,103)
Pringipal paid an capltal debt. . . . . . . . . . . o e (50,000)
Interest paid on capltal debt . ., ., . . . . . . . . . . . ... . ... ... .. (24,978)
Privilege fees. . . . . . . . . . . . Lo 44,951
Capital sUFCharges. . . . . . . . . . . e e 147,720
Speeial assessments . . . . L L L L L L L e e e e e e e e 57,568
Miscallaneous ineome, . . . . . . . . . . . L L L Lo e e e e e 5,020
Net cash provided (used) by capital and related financing actlvitiea. . . . & (118,822)
Cash flows from investing activities:
IRtarast Ineoma . . . ., . L L L L L . . o L e e 220,807
Nat Increase (decrease) in cash and cash equivalents. . . . . . ., . . ., . § (11.2581)
Cash and cash equivalents = January 1, 2006 . . . . . . .« . ..o L. 3,700,958
Cash and cazh equivalents - December 31, 2006 . . . . . . _ . . . 5 3,788,707
Reconclllatlon of operating ingome to net cash providad
{used) by oparating activities:
Operating income (loss) . . . . . . . . . . . . . . . . e e e ... B (57,742)
Adjustments to reconcile net income to nat cash provided
by opereting activities:
Depreciation and amertization . . . . . . . . . . . . . . . . . ... ..., 142,335
Changes In assats and |labl]]lties:
(Increase) decreaze in recelvables. . . . . . . . . . . . o . oL, {12,695)
(Increase) decrease in due ¥from other funds . . . . . . . . . . . . . . .. (19,513)
{Increzse) degreese in deposits . . . . . 0 . . 0 e e e e e (5,581)
Incresse (decrease) in acgounts payable and other liabilities . . . . . . . (218,710)
increase (decrease) in BCErUSd WAOES. . + « = + v v ¢ 4 v v e e 260
Increase (decrsase) in due to other funds . . . . . . . . . . .+« 4 . . . £9,310
Net cash provided (used) by operating actlvities. . . . . . . . ... . . & (118,2336)

Tha attached notes are an Integral part of the financial statements.
-1 Fn



- CERTIFIED PuBLIC ACCOUNTANTS

JAMZ & KMIGHT, P.L.C,

TOWNSHIP QF WHITE LAKE, MICHIGAN

STATEMENT OF ASSETS AND LIABILITIES
AGENCY FUNDS

DECEMEER 31, 2008

ASSETS

Cash and cash eguivalents .

Total assets.

LIABILITIES
Accounts payable and other |labllitles.
Due to ether fumnds. . . . . . . . . . . . . - - . . . . . Lo .
Due to other governments.
bBus to others .

Total liabllltles .

Agency
Furds

g,185,498

6,135,498

962,116
4,657 486
556,418

9,499

g, 185,498

The attached notes are an Integral part of the finangial statements.
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- SERTIFIED PUBLIC ACCOUNTANTS

JaMz & KHNIGHT, P.L.C.

NOTE A -

TOWNSHIP OF WHITE LAKE, MICH|GAN
NOTES TO FINANG|AL STATEMENTS

Dacembar 31, 2008

Summary of Sianificant Accounting Pollicles

The accounting policies of the Townshlp of White Lake conform to aceeunting principles general ly accepted
In the United States of Ameriea (GAAP) as applicable to goverrmental units. The following is a summary of
the significant accounting policies used by the Township of White Lake.

Reporting Entity

The Township of White Lake is governed by an slected seven-member Board. The accompanying financial
statements present the government and Its component units, entitles for which the goverrment is
considared to be financially aceountable,

Blended Companer its

A& blended component unit is a legally separate entity from the Tewnship of White Lake, but iz zo
intertwined with the umit that it is, In substance, the same as the Townzhip of White Lake. It is
reperted as part of the Township of White Lake and blended inte the appropriate fund types and account
qroups.

Building Autherity - The Township of White Lake Building Authority Is geverred by a board appointed by
the Township of White Lake's township board. Although 1t Is |egally separate from the Tawnzship of White
Lake, the Bulldlng Authority is reported as it it were part of the primary government because its sole
purpose iz to finance and construct the Township of White Lake's public¢ buildings.

Governmant-Wide nd Financial Statem

Tha gavernment-wide financial statementz (i.e., the statement of net assets and the statomemt of changes
in net assets) repart information on all of the nonfiduciary activities of the primary government. For
the most part, the effect of Intarfund activity has been removed from these statements. Goverrmentsal
activities, normally supparted by taxes and intergovernmental revenues, are reported separately from
business-type activities whleh rely to a significant extent eon fess and charges for support.

The statement of activities demenstrates the degree to which the direct expenses of a glven funetion or
segnent are offset by program revenues. Direct expenses are thoze that are ¢learly identifiable with a
specific fumetion or segment. Pregram revenues include: (1) charges to customers or applicants who
purchaze, use, or directly benefit from goods, services, or privileges provided by a given function or
gegment; and (2} grants and contributlons that are restricted te meeting the operational or capital
requirements of a particular fumetion or segment. Taxes and other items not properly included among
program revenues are reported instead as general revenue,

Separate financial statements are provided for governmental funds, proprietary funds and fidusiary funds,
even though the |atter are excluded from the geovernment-wide fimancial statements. Major individual
governmental funds and majer individual enterprise funds are reported ag separate columns in the fund
financial statements.

Measurement Focus, Basis of Aceeunting gnd Financial Statement Presentation

The government-wide financial statements are reported using the economic reseurces measurement focus and
the accrual basis of accounting, as are the proprietary fund and fidugiary fund finanela! statements.
Revenue 1= recorded when earned and expenses are recorded whem a liability is incurred, regardiess of the
timing of related cash flows. Property taxes are ragogmized as revenue in the year for whlch thay are
levied. Grants amd simifar items are recognized as revenue as soon as all ellgibllity requirements
imposed by the provided have besn met.

Governmental fund financial statements are reported using the current finangial resources measuramant
foeus end the modified acerual basis of accounting. Revenus [s recognized as soom as it is both
measurable and available. Revenus iz considered to be available if it is collected within the ecurrent
period or soon enaugh thereafter to pay |isbilities of the current period. For this purpose, the
government considers revenues to be available [f they are collected within &0 days of the end of the
current periad. Expenditures gemerally are recorded when a {iability is inmcurred, as under acerual
agcounting. However, debt service expendltures, expenditures relat(ng to compensated absences, and claims
and judgmarts sre recorded omly when payment is due.

Revenues are recoghtzed in the aceounting peried in which they become suscaptible to accrual--that is,
when they become both measurable and available to finance expendituras of the period. Proparty taxes,
state-shared revenus, interest, reimbursemert grants, and charges for services are cohsidered to be
susceptible to acerual and so have been recognized as revenue of the current peried. All other revenus
items are considered to be available only when cash is received by the government.
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Jamz & KMIGHT, P.L..C. - CERTIFIED PuBLIC AGCCOUNTANTS

NOTE A -

TOWNSHIP QF WHITE LAKE, MICHIGAN
NOTES TO FINANGIAL STATEMENTS {GONT INUED)

December 31, 2006

Summary of Significant Acsounting Policies (continued)

Al proprietary funds are accounted for using the accrual basiz of accounting. Thelr revanues are
recognized when they are earned, and thair expensas are recognized when they are incurred.

Private-sector standards of accounting issued prior to December 1, 1989, are generally followed in both
the government-wide and proprietary fund financlal statements to the extent that those standards do not
conflict with the standards of the Governmental Agcounting Standards Board. The goverrment has elected
not to follow private-sector standards issued after November 30, 12885 for its business-type activitles,

As a general rule, the effect of interfund activity has bheen ellminated from the government-wide
firancial statements. Exceptions to thls genaral rule are charges between the government's water function
and various other functions of the government. Eliminations of these charges would dlstort the direct
cozte and program revenues reported for the various functlens concerned.

Amounts reported ms program revenue include: (1) charges to customars or applicants for goods, services
or privllages provided; (2) oparating grants and contributions; and (3) capital grants and contributions,
including special assessments. [nternally dedicated resources are reported as general rovenue rather than
as program reverue, Likewlsa, gensral revenus lncludes all taxes.

Governmantal Funds:

The Township reports the following major governmental funds:
eneral Fu

The General Fund is the government's primary operating fund. |t acecounts Tor all financial resources
of the general government, except those required to be account for in another fund.

Fire Fund

Tha Fire Fund is a gpecial revenve fund used to account for fire protection within the Township.

Police Fund

The Police Fund is a special revenue Tund used to account Tor police protection within the Township.
ement_Aevolvi Fund

The Improvement Revolving Fund is a special revenus fund used to account for monay advanced from the
Gerneral Fund in accordance with statutory provisions.

Special Assessment Fund

The Special Assessment Fund is a special revenue fund used te aceount for the collection and disposal
of Townzhlp solld waste and various special agssessments col lected on behalf of others.

Sewer Debt Fund

The Sewer Debt Fund is & debt service fund used to account for accumulatlon of resaurces far, and the
payment of, general long-term debt pringipal, interest, and related costs associated with the
eonstrugtion of Township sewers.

Pontlae Lak war D
The Pontiac Lake Sewer Debt Fund is a debt servies fund used to account Tor the accumulation of

resources for, and the payment of, general long-term debt principal, interest, and related costs
agsociated with the conztruction of sewars for those residents of the Pontisc Lake assessment.
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TOWNSHIP OF WHITE LAKE, MICHIGAN
NOTES TO FINANGIAL STATEMENTS {GONT INUED)

December 31, 2006

—

NOTE A - Summary of Elanifjcant Aceolnting Paligies {continued)

Additionally, the Tewnship reports the follewing fund types:
Speclail Revenus Funds

Zpecial Fevenue Funds are used to account for the proceeds of aspecific revenus sources (other than

expendable trusts or major eapital projectz) that are legally restricted to expenditures for
specified purposes,

Dabt Service Funds

Debt Bervice Funds are used to account for the acctmulation of rezotrces for, and the payment of,
genaral long-term debt prineipal, interest, and related costs.

Capi rojeets Funds

Capital Projects Funds are ugsed to account for financlal resources to be used for the acquisitlon

or construction of major capital facilities (other than those financed by Froprietary Fumds and
Trust funds).

Bropriety Fund
The Township reports the following major proprietary fund:
Water Fund
The Water Furd accounts for the ocperation, maintenance and distribution of the water system.

Proprietary funds distinguish opersting revenue and expehges from nonoperating Items. Operatlng
reverle and expanses generally result frem providing services In cornection with a proprietary fund's
principal ohgeing oparations. The principal aperating revenus of the Water Fund relates to charges ta
customers for saleg and serviges. The water fund also recognized the portion of tap fees intended to
recover current gosts (e.g., labor and materials to hock up new customers) as operating revenue, The
portion intended to recover the cost of the infrastructure iz recognized as nonoparating revenus.
Operating expenses for proprietary funds include the costs of sales and services, adminiztrative
expenses, and depreciatioen on capital assets. All revenue and gxpenses not meeting this dafinition are
reported ax noneperating revenue and BXpanses,

Elduciary Fupds

Agency Funds

Agency Funds are used to aceount for assets held by the Tewnship as an agent for Individuals, private
erganizations, other governments and/or other funds. The funds are custodial in nature (azzets equal
liabilities) and do not Involve measurement of rezilts of aperations.

Broperty Taxes

The Tewnship of White Lake property tax is levied on each December Tst on the taxable valuation of

property (as defined by State statutes) located In the Township of White Lake as of the preceding
Decamber 31st.

The Township !s a Charter Townsh(p with a calendar year (Decembar 31) fiscal period. Properties are
assessed as of Degcember 31 and the related property taxes hecome a |lem on December 1 of the following
year. These property taxes are billed on December 1 of the follawing year. Property taxes are bllled on
Decerber 1 and are recognized as revenues for the subseguent year beginning Jamuary 1. Thaze taxes are
due on February 14 with the final collection date of February 28. Dellnguent real property taxes are
purchased by Oakland Coumty from the Townshlp, and accardingly are recognized as revenus In the current

year. Dellnguent personal property taxes are not recorded as taxes recelvable, revenues are recognized
when received.

The 2006 taxable valuation of the Tawnship of White Lake total $1,183,926,660, on which ad valorem taxes
levied consisted of 0.9948 mills for the Township of White Lake eperation purposes, 1.6144 mills for
fire, 2.6392 mills for police, raising §1,177,770 for operating, $1,950,8%5 tfor fire, and $3,147,339 for

police. These amounts are recegnized in tha respective General and Speclal Revenue Fund Flrancial
gtatements as taxes receivabla.
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NOTE A -

TOWNSH P OF WHITE LAKE, MICHIGAN
NOTES TO FINANCIAL STATEMENTS (GONT INUED)

December 31, 2006

umm ignificant Accountlng Policies (continued)
Aszats, liabilities, and Nei Assets_or Equity

Cash and Investmants

Deposits are carried at cost and consist of cash on hand, checking accounts, and investmants in short-
tarm investments, generally pooled investment fumds. The carrying value of deposits, which includes
certificates of deposit with an original maturity of three months or less, is separately displayad on the
balance sheet as "cash and cash equivalents”.

For purposes of the Statement of Cash Flows, the Township considered cash deposits and cert!fleates of
depozits with a maturity of three months or less when purchased to be cash egquivalents.

Interfund B i v avables

In general, outstanding balances between funds are raported as "due to/from other funds" on the balance
gheet. Any residual balances outstanding between the governmental activities and the buslness-type
actlvities are reported in the government-wide financial statemants as "intarnal balances",

Recaivables

All trade and property tax receivables are consldared fully collestible by the Township. No provision has
been made in the fimanclal statements for noncollection. Froperty taxes are levied on each December 1st
o the taxable valuation of property as of the preceding December 31st. Texes are considered delinquent
on March 1st of the faollewlng vear, at which time penalties and interest are assesszed.

Prapaid |

Cartaln payments to vendors reflect costs applleable to future years and are receorded as prepaid items In
both government=wide and fund financial statements.

Aeztricted Assets

Certain revenues of the entarprlze funds require amounts to be set aside for debt servica principal and
interest, cparatlons and maintenance, and improvements and replacement of the water system. According o
grant provisions of the Police Fund the amount received is to be =at aside for pollee equipment. These
amounts have been ¢lassified as restricted assets.

Capital Assets

Capltal gsgets, which include land, langd improvements, bulldings, building Improvements, vehicles,
machinery, equipment and infrastructure are reported In the applicable governmental or business—typa
activitles eolumn in the government-wide fimancial statements. Capital assets are defined by the
government as assets with an initial individual cost of more tham %5,000. Such assets are recorded at
historical cost or estimated historical cost if purchased or constructed. Domated eapital agsets are
rocorded at estimated fair market valus at the date of donation.

Infrastrugture assets are long-llved capital assets that normally can be preserved for a significantly
greater number of vear tham moszt capital assets.

Capital assets that are being depreciated are reported net of sccumulated depreclatlen in the statement
of net assets. Capital assets that are not being depreciated, =uch az land, are reported ssparately.

Capital assets are depreciated ever their estimated useful lives. Depreciation expense is reported In the
gtatement of activities by allocating the net cost over the estimated useful life of the azsets. Assets
ara depreciated on an individual basls for equipment and buildings.

Depreclatlon of all exhaustible fixed assets used by propriety fumd types is charged as an expense
against their operatlens. Accumulated depraclation is reported on proprietary fund type balance sheets.
Depreciation has been provided over the estimated useful 1lvas,

Froperty, plant and equipment is depreciated using the stralght-|Ine methed over the following uaeful
lives:

Years

Water Syztem 50

Puildings and Improvements 5-50

Vehicles 5=12

Furniture and Equlpment 5-20
(Polles, Fire, 0ffice)

Sewer System 50
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NOTE A -

NOTE B -

TOWNSHIF OF WHITE LAKE, MICHIGAN
NOTES TO FINANGIAL STATEMENTS (CGONTINUED)

Decembar 31, 2006

Summary of Significant Accounting Policies {continued)

Compenzated A i aY

Gick pay earned is recognized [n the governmental fimangial statements when they are paid. The long=-term
portion of compensated absences related to governmental Tunds iz a [labll[ty recorded [n the Statement of
Net Assats.

Leng-Term Obllgatlons

Long-term debt is recognlzed as a liability of a governmental fumd when due, or when resources have been
accumuiated in the Debt Service Fund for payment early in the following year. For other long-term
obligations, only that portion expected to be flmanced Trom expendable avallable flnanelal rasources |s
reported as a fund |lability of = goverrmental fund., The remaining pertion of such obligations fis
reported in the Statement of Net Assets. Long-term |iabilities expected to be financed from proprlatary
fund operations are accounted Tfor In those funds. For proprietary fund types, bond premlums and
discounts, as wall as issuance costs, are deferred and amortized over the life of the bonds using the
effective interest method. Bonds payable are reported net of the applicable bond premium or diseount and
net of any deferred charges on bond refundings. [ssuance costs are reported as deferred charges.

Fund Equity

In the fund fimancial statements, governmental funds report reservations of fund balance for amounts that
are not available for appropriation or are legally restricted by outslde partles for use for a spec(fle
purpose. Designations of fund bzlance present tentative management plans that are subject to change.

Use of Estimates

The preparation of financial statemants in ¢onformity with accounting principles generally aceepted in
the Unlted States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilltles and diselesure of contingent asgets and liabilities at the
date of the flnanclal statements and the reperted asmounts of revenue and expenses during the period.
Actua| results could differ from thoze estimates.

Expendi er Budget
Budgetar armation

Anhual budgets are adopted on a basis conslstent with gensrally zecepted accounting principles for the
General and Special ARevenus Funds. All annual appropriations lapse at year end. The Township's
apprepriation regulution is generally passed during the November pracedling the year in which the planned
expenditures relate. Subzequent amandments are made to avoid unfavorable variances Trom the original
budget. Relatad resolutions are made to state the purpose and amoumt of the changes. The Townzhip

Supervisor has the responsibility to enforce the budget., Unused appropriations do not carry farward to
the next year.

The budget document presents information by fund, function, department and |ine items. The legal level
(the level at which expanditures may not legally exceed appropriations) of budgetary contral adopted by
the board i at the department {activity) leval.

The Township board must approve budget amendments at the astivity level and supplemental appropriatians,
which affect total fund expenditures. The Supervisor can transfar appropriations betwaen line items
within a department or activity without governing body approval .

Supplemental appropriatlions were necessary during the year, which increased total expenditures.

Amourts encumbered for purchase orders, econtracts, ete., are not tracked during the year. Budget
appropriations are considered to be spent ance the goods are delivered or the services rendered.

P.A. 2 of 1968 as amended, prevides that a local unit shall not incur ewpenditures in excess of the
amount appropriated in budget resolutions of the governing body.
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TOWNSHIP OF WHITE LAKE, MICHIGAN
NOTES TO FINANGIAL STATEMENTS (CONTINUED)

Dacembar 31, 2006

NOTE B - Expenditbres Over Budget (eontinued)

NOTE C -

Excess of Expenditures OQver Appropriations in Budgeted Funds

During the year, the Townzhip of White Lake Ineurred expenditures in certain budgeted funds which were
significantly Tn excess of the amounts appropriated, as fol lows:

Budget Actuzl Budget
Fund Activity Appropriation Expenditure  Variance

General Capital outlay - slections $ 3,650 & 186,452  $123,802*
General Debt service 9,189 G, 189
General Operating trangfar out 1,053,681 1,144, 812 91,231
Fire Salarlas 1,075,071 1,082, 90% 7,838
Fire Fonslon 114,000 121,493 7,493
Fire Professiona| fees 18, 800 30, 486 11,686
Fire Vehicgle maintenance expense 36,400 79,426 43,026
Fire General insurance &1,500 83,404 21,804

Polica Salaries 2,191,997 2,249 B03 87, 811"~
Patice Social Security 152,800 169,210 16,410
Police Prafessional fees ‘ 94, 500 108,479 13,979
Improvement Revol|ving Capital outlay 38,334 ae, 334
Speclal Aszessment Garbage 1,850,000 1,365,425 15,425
Bpecial Assessment Dther anz, gas 310, 261 7,315
Drug Fortfeiture Fublle safety a00 10,370 9,970
CPEG Minor home repair ' 41,202 77.110 35, 808
General Sawer Public works 63,500 178,185 115,655

* There is an election eqUipment grant revenue te offset thiz expenditure.
** This variance was the result of retroactive pay settled in union negotlations fimalized in 2007.

Daposlts vestmenis

Michigan Compiled Laws, Saction 129.91, authorizes the Township to make deposits and invest in the
accounts of federally insured banks, credit unions, and savings and loan associations which have an
office in Michigan. The Tewnship is allowed to [nvast in honds, securities and othar direst ohligations
of the Unlted 3tates or any agency or |nstrumentality of the United States; United States government ar
federal agency obligations; repurchase agreements; bankers' acceptsnce of United States banks: commercial
paper rated withln the two highest classiflcations which mature not more tham 270 days after the date of
purchaze; obligations of the State of Michigan or its polltical subdivisions which are rated as
investment grade; and mutual fumds composed of investment vehicles which are legal Tor dlirest |nvestment
by local units of government in Wichigan.

The Township Board hag designated varicus banks for the deposit of Township funds, The investment policy
adepted by the board in aceordance with Public Act 186 of 1997 has authorized investmant i all of the
State statutery authorities as listed above, The Township's deposits and investment policles are in
aceordance with statutery authority.

The Township's cash and investments are subject to several types of rigk, which are examined in more
detail balew:

Custodlal Credi I of Bank Deaposit

Custedial gredit risk is the risk that in the event of a bank failure, the Taownship's deposits may not
be returned te it. Tha Tewnship does not have a deposit policy for custadial credit risk. At year end,
the Townshlp had $24,182,182 of bank deposits (certifleates of deposit, checking, and savings
accounts) that were uningured and uncollaterallzed., The Township believes that due to the dollar
amounts of cash deposits and the |imits of FDIC insurance, it i% impractical to insure all deposits.
As a result, the Township evaluates each financial institution with which it deposits funds and
asgasses the level of risk of each institution; only those institutions with an acceptable estimated
risk level are used as depositories.
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NOTE C -

TOWNSHIP OF WHITE LAKE, MICHIGAN
NOTES TO FINANGIAL STATEMENTS (CONTINUED)

Decenber 31, 2008

Depos|ts and |nvestments (gontjnued)

Custodial Credlt Rlzsk of Investments

Custedial credit risk [s the risk that, in the event of the failure of the counterparty, the Township
will not be able to recover the value of its investments or collateral securities that are In the
posseszion of an outside party. The Township does not have a policy for custodial credit risk. At year
end, the Township had no invesiment securities that were unimsured and unregistered, with securities
held by the eounterparty or by its trust department or agent but not in the Township's name.

Interest Aate RAlsk

Interezt rate rigk Is the rlsk that the value of investments will decrease as a result of a rise in
interest rates. The Township's investment policy does not restrict investment maturities, other than
commercial paper which can only be purchased with a 270-day maturity. At year end, the Towsnship had
ne investmants with interest rate risk.

Crodit Rlzk

State law limlts Investments in commercia! paper to the top two ratings issued by nationally
regognized statistical rating organizations. The Tewnshlp has mo [nvestment palicy that would further
limit its investment cholecag. As of year end, the credit quality ratings of dept securities (other
than the U.5. government) are as fol lows:

Invastment Fair Value Bating Aating Orpanization
Bank investmant poals $16,507,343 Not rated
Interloeal agreement fund - MBIA 721,004 Not rated
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TOWNSHIP OF WHITE LAKE, MICHIGAN

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

Dacember 31, 2006

NOTE D - Capital Asseis

Capital asset actlvity of the primary government for the current year was as follows:

Governmental Activities:
Capital Azsets Not Baing Depraciated:
Land and Land Improvemants
Construction in Progress

Subtotal

Capital Assets Being Depreciated:
Buildings and Improvements
Vehicles
Furniture and Equipment
Sewer Systenm

Subtotal
Less Acoumulated Depreglation for:
Buildings and lmprovements
Vehleles
Furniture and Equipment
Sewar System
Subtotal
Net Capital Assets Being Depreciated

Governments | Activities Total
Capital Assets--Net of Depreciation

Business-Type Activities:
Capital Assets Not Being Depreciated:
Land
Conztruction in Progress
Subtotal

Capital Assets Belng Depreciated:
Water System
Machlnery and Equipment
Subtotal
Less Accumulated Depreciation for:
Water System
Mach [nery and Eguipment
Subtotal
Net Capital Assets Being Depreciated

Business-Type Activities Total Capital
Assets--Noat of Depregiatian

26

Baglinnlng Ending
—Palance  Inereasez Decresses  Balanse
$ 1,267,844 & 602,820 % § 1,870,764

4,373,071 47 134 _4 373,971 47 1354
$ 5,641,015 F 649 954 $4,373, 971 5 1,917,898
5 4,236,M7 % 5,750 % $ 4,242,667

3,117,864 563,456 161,094 3,520,248

1,278,851 235,047 71,155 1,441,643

9,436,399 _4 364,332 13,8580, 731
$18,065,051 $5,189, 457 § 232 240 4523 025,280
$ 1,098,188 5 114,448 & & 1,212,637

1,910,094 312,467 134,558 2,088,003

658, 557 125,774 58,826 725,505
676,275 269, 107 045 282
§ 4.344 115 § 821,796 $ 194 3984 % 4,971 527
$13,723, 936 $4.367.6%1 § 37 B656 $18 053 762
$19.365.051 $5.0172.645 $4.411.836 $18.971 660

Baginning Ending

Balance Inereazses  Dacreases Balance
§ 253,080 % S § 253,080

744,530 282,234 026,76
§ 907610 & 282,238 § 0§ 1,279,848
5 7,796,327 % § 6,760 & 7,789,577
119,530 16,865 136,395

5 BE7 $_ 16,865 % 6,700 § 7,925 972

& 4,603,062 § 185,416 3§ 6,750 % 4,722,218
78.735 16,419 95,144

$ 4 6681,777 § 142,335 § 6,750 $ 4,817, 362
£.9,234, 080 § (125, 470) & F 3. 108,610
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TOWNSHIF OF WHITE LAKE, MICHIGAN
NOTES TO FINANCIAL STATEMENTS (GONTINUED)

December 31, 2006

NOTE D - Capitsl Assets (continued)
Depreciation expense was charged to programs ¢f the primary government ag follows:

Governmental Activities:

General Government £102, 3537
Publle Bafety 396,588
Public Works 260,107
Economic Development 9,689
Recraation and Culture 34,644
Health and Welfars —a 33
Total Governmental Activities 5821, 796

Business-Typa Actlvities:
Water 8142335

Construection Commltments

The government has active construction projects at year-end. At year-end the government’'s commitments
with these contracts are as follows:

Remaining
Spent to Date  Commitmsnt
Paving Project 8 150,857 §__ 42,000
Watar Line Extension § . B24.430 & 76,000
Sewer Project § 98 834 £ {102 000
NOTE E ~ Interfund Receivebles, Pavables and Transfers

Generally, outstanding balances betwsen funds reported as "due to/from and other funds" include
autstanding charges by one fund to another for services or goods, subsidy commitments ocutstanding at
year-end, and other miscellanecusz regeivables/payables between funds. Activity between funds that Is
representative of lending/borrowing arrangements outstanding at the end of the flscal vear are described
as '"due tosfrom other funds" (i.e., the surrent portlon of interfund loens) or 'advances to/from other
funds" (i.e., the non-current portion of interfund loans).

Any rasidual balances outstanding between the povernmental aetivities and business-type activities are
reported in the government-wlde financial ztatements as "internal balances."
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TOWNSHIP OF WHITE LAKE, MICHIGAN
NOTES TO FINANGIAL STATEMENTS (CONTINUED)

December 31, 2006

NOTE E - |pterfund Recslvables, Pavables and Transfers (continued)

- CERTIFIED PUBLIC AGCCOUNTANTS

JAME & KMIGHT, P.L.C.

The following are the interfund recalvables at December 31, 2006:

Fund Dus To Fund Due Fram Amount
Ganeral Fund Enterprize Fund & 73,010
Tax Collection Fund 658,428
Trust and Agency Fund 215,506
Special Assessment Fund 129,831
Commun !ty Development Block Grant 24,680
Pontiac Lake ZSewer Deht 6,915
Pontlac Lake Sewer Construstion 8,094
General Sewer 74,846
Improvensnt Revalving __ 1686 883
Total Genaral Fund 51,378,293
Special Hevenue Funds:
Fire Fund Tax Collection Fund 1,008,661
Police Fund Tax Gollestlon Fund 1,687,263
Fallce Fund Trust and Agency Fund a,887
Drug Forfeiture Fund Police Fund 2,250
Special Assessment Fund Tax Colleetion Fund 096,747
Parks and Recreatlon Tax Collection Fund 183,642
Public Act 188 Special Assessment Fund 13,840
Public Act 188 Genaral Fund &,950
ienaral Sewer Fund Sewer Debt Fund 3,500
Total Special Revenue Fund 43,741,740
Debt Service Funds:
Sewer Debt Tax Collection Fund 2,083
Sewer Debt General Fund 50,914
Pontiac Lake Sewsr Debt Sewar Debt 141,471
Pontiac Lake Sewer Debt Tax Collegtion Fund 40,367
Pontiac Lake Sewer Debt Pontiae Lake Sewer Construction 196, 448
Total Debt Service Fund 5 421,183
Enterprise Fund Tax Collection Fund 25, BEZ
Construction Fund:
Pontiac Lake Sewer
Construction Sewear Debt Fund 18.100
Tatal [nterfund receivabie 5,586,199

Thesa balances resulted from the time
garviges are provided or reimbursable expendltures occur, (2) transactions are recorded in the

accounting system, and (3) payments between funds are made.

Interfund Transfers

Transfers (Out)

[ag between the date that (1)

General Improvement
Tranzfers in Police Fund Aevalving Total
General Fund g % % B33,655 % 433655
Fire Fund £33, 904 693,904
Police Fund 383,008 383,008
Drug Forfaltura 282 a3z
PA 168 &8, 000 1= Ma]H]]
Total & o7 $1.,144,912 § 633 655 &1, 878 709

=28=
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JANZ & KNIGHT, P.L.C. - CERTIFIED PUBLIC ACCOUNTAMTS

TOWNSHIP OF WHITE LAKE, MICHIGAN
NOTES TO FINANCIAL STATEMENTS (GONTINUED)

December 31, 2006

NOTE E - Interfund Receivables, Pavables and Transfers (contipugd)

|nterfund Transfers (continusd)

Transfers of unrestricted revenuas collected in the General Fund to finance Palice and Fire Funds
in aceordance with budgetary authorizations,

Transters of restricted revenues collected In the Prug Forfeiture fund were used to assist the
Police Fund in purchasing qualifying expenditures.

Tramafers of unrestricted reserves In the [mprovement Revelving Fund were used to reimburse the
General Fumd for approved expenditures,

Trarsfers of unresiricted reserves in the General Fund were used In PA 1BB Fund to finance

qualifying expenditures.

Advancas

Adval o (1

General Fund

Advange From
Water Fund

& 86,050

(1) This balance is not expacted to

be repaid within one year. This
advance represents the portion
assessed to the Gensral Fund
for constructicn of water lines
at Township properties.

NOTE F - Lesse Copmitments and beong-Term Debt

The follawlng ls a summary of general long-term dabt of the Township for the year sndad December 31,

2006;

Balanee at January 1, 2006

Increase in obligation for
compensated absences

Pringlpal retlrements

Balance at December 31, 2006

Building Spacial General Capital
Authority Assegsment Obiigation Lease Compensated
Bonds Bands Bonds Obligations _Absences Total
£ 150,000 & 705,000 $10,850,000 & a7,349 % 91,600 $11,B833,048
6,100 6,100
{150, 000) (105, 040) (855,000) (6,265) (816, 265)
€ 3 500,000 $10,195.000 & 31,064 § 97,700 $10,583 784

The following is a summary of long-term debt for the enterprise fund:

Revanusa

Pands
Balance at January 1, 2006 8455,000
Principal retirements 50,000)
Balanca at December 31, 2008 05,000
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TOWNSHIP OF WHITE LAKE, WICHIGAN
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

Dacomber 31, 2006

NOTE F - Lezse Commitments and ong=-Term Debt (continued)

Special Assessment Bonds:

Janz & KHIGHT, P.Lc. - CERTIFIED PUBLIC ACCOUNTANTS

On September 1, 2003 special assessment bonds in the amount of $B620,000 ware sold for the Pontiac Lake
Sewer. These bonds will be financed by special assessments to certain property owners. The bends
interest rate varies from 3.05% to 5.0%. Schedule of reguirad intarest and principal payments is as
fol lows:

Annual Annuall

Interest Principal
2007 $ 20,550 & 100,000

2008 17,450 100,000
2000 14,150 100,000
2010 11,080 100,000
2011 7,600 100,000
2012 3,900 100,000

£74 700 5 600.000

ners | Li i B
On July 1, 1995 the Township sold 3725 000 Sewage Dlsposal System Bonds. These bonds are part of the
financing for the sewer system project. The bonds bear interest at a rate of 4.8% to 6.0%. Schedule of
required principal and [nterest payments Is as follows:

Annual Annual

loterest Eripgipal
2007 $ 27,2801 § 35,000

2008 25,255 40,000
2009 23,035 40, 000
2040 20,623 45,000
2011 17,900 50,000
2012 14,975 50, 000
2013 12,000 50, 000
2014 B,650 55, 000
2015 5, 400 G0, 000
2016 1,500 60,000

$157.139 5§ 485, 000

In 1996, 1997 and 1998 the Township sold $%2,6 350,000 sewage dlsposal bonds through the State of Michigan
Ravolving Fund. These honds are part of the financing for the sewer system project. The bonds bear
interest at a rate of 2.25%. Schedule of roquired principal and Interest payments is as follows:

Annual Annual
Intarest Principal

2007 132,300 § 450,000

2008 122,119 455,000
2009 111,713 470,000
2010 101,025 480,000
201 80,112 480, 000
2012 78,873 300,000
2013 67, 556 515,000
2014 55, 856 525,000
2016 43, 931 535,000
2016 o, 788 550,000
2017 19,238 560,000
2018 &, 468 875,000

£261,019 $6 105,000
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TOWNSHIP OF WHITE LAKE, MICHIGAN
NOTES TO FINANCIAL STATEMENTS (CONT{NUED)

December 31, 2006

NOTE F -~ Lease Gommitments and Leong-Term Debt (econtinued)

On September 26, 2002 the Township sold $4,130,000 Pontiac Lake Sanitary Sewer System bonds through the
Mlichigan Mumicipa! Bond Authority. As of December 31, 2005 &4,121 112 of these proceeds have been
digtributed to the Township. These bonds are financed by special sassessments to certaln property
owners. The bonds bear interest at a rate of 2.50%. The repayment schedule on the outstandlng amount
distributed is as follows:

Annual Annual
Intarast Principal

2007 & 87,813 § 185,000

2008 3,125 190,000
2000 79,513 195,000
2010 73,375 200,000
2011 68,312 205,000
2012 63,125 210,000
2013 57,812 215,000
2014 52,875 220,000
2015 48,813 285,000
2016 41,082 235, 000
2017 25 125 240,000
2018 29,063 245 000
2019 22,975 250,000
2020 16,563 285 000
2021 10,062 265, 000
2022 3,375 270,000

$r60.188  £3,805,000

Capital lLease Obligatlons:

On December 1, 2005 the Township entered into a lease agreement acquliring three copiers in the General
Fund at a eost of %$37.349. The agreement qualifies a5 a capital (ease for accounting purposes and,
theretfore, has been recordsd at the presant value of the future minimum lemse payments ag of the
inception date on the Statement of Net Assets. The assets are dopreciated over the useful life.
Depreclation of these assets is included in depreciation expense on the Statement of Agtivities. The
amount of accumulated depreciation on property held under ¢apital leases at December 31, 2005 was $622.
Schedule of required interest and princlpal payments is as follows:

Arnuzl Annua |
Interest Principal

2007 § 2,372 & 6,817

2008 1,772 7,47
2009 1,119 g,070
2010 408 B, 780

§ 5871 531084

Compensated Absences:

Compensated absences reflected In the genmeral long-term debt of §97,700 represents the estimated
liability to ba paid to police department employees under the Township's sick pay polley. Upon mesting
all requirements for full retirement, an emplovee will be entitled te fTifty percent (50%) with a 100
day cap (maximum payment of 50 days) of his/her sick day bank. Upon favarahble separation, with a
minimum of ten {10) years of servige, an employes [s entltied te thirty percent (30%) payout with a 100
day cap (maximum payment of 30 days).

a1
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TOWNSHIP OF WHITE LAKE, MICHIGAN
NOTES TQ FINANCIAL STATEMENTS ({CONTINUED)

December 31, 2006

NOTE F = Legse Coppitments and Leng-Term Debt (continued)
Enterprize Fund:

On February 2, 2000 special assessmant bonds In the amount of $705,000 were sold for the Fiszk HRoad
water main. These bonds will ba flnanced by speglal assessments to certain property owners, The bonds
interest rate varies Trom 5.0% to 6.0%. Schedule of reguired Imterest and principal payments is as
fol lows:

Arnual Arnual
Interest Principal

2007 § 22,428 § 50,000

2008 19,827 50,000
2009 17,174 45,000
2010 14,747 45,000
201 12,273 45,000
2012 8,753 45,000
2013 7,187 45,000
2014 4,600 40,000
2018 2.300 40,000

$110.293 405,000

Summary of long-Term Debt Aequirements:

The amounts necassary to amortize the debt deseribed above for vears subgequent to December 31, 2006
(excluding compensated absences) are as fol lows:

General
Year ending Long-Term Dabt Entearprlse Fund
Decembar 31, Principal Interaest Principal Interest

2007 & 776,817 § 270,326 § 50,000 § 22,428

2008 792,417 249,72 50,000 19,827

2009 B13,070 228,330 45,000 17,178

2010 B33, 780 208,481 45,000 14,747

2011 845,000 189,824 45,000 12,273
2012-2018 4,105,000 586,155 170,000 23,840
2017-2021 2,300,000 139,555

anze 270,000 3,575

§10,826.084 51 BG7 717 § 405,000 £110.283

NOTE G - Bestricted Assets

The balances of the rastricted asset accounts are as fol lows:

Bnterprise Fund:
Revenue Restrictlons:

Operations and Maintenance Account % 410,720
Improvemants and Aeplacemsnt Account 2,809,195
Bond Reserve a7e . ad1
Tota| Aegtricted Assets $3, 590, B56
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TOWNSHIP OF WHITE LAKE, WICHIGAN
NOTES TO FINANGIAL STATEMENTS (CONTINUED)

December 31, 2004

NOTE H - Recalvables

At December 31, 2006, Receivables - Other consisted of the following:

General
Fund
Comeast § 790,194
Taxpayers _ 14,231
§.93.415
NOTE | - Retirement Plans
Defined Coptribution Plan:

Effective April 1989, the Tawnship established a deflned contribution pensien plan for all full-time
employess hlred before April 1, 1992, A defined contribution plan provides pension benefits in raturn
for services renderad, provides an individual acgount for each participant and specifies how
gontributlons to the individual accounts are to be determined inztead of specifying the amount of
benefit the individual Is te receive. Participants become one-hundred percent vested after twenty
months of service. In a defimed contrlbutlon plan benefits depend solely an amounts contributed to the
plan plug investment earnings. Contributions are ecalculated on employee base salary at a rate of ten
percent which inciudes empleyse contributions of two er three percent depending on the terms of
negot[ated |laber contracts. Employees may make additional voluntary contributions to the plan,

The Towrship's contribution of $33,8497 (10% of covered payrall) to this plan was calodlated using the
base pay amount of $336,970, total payro!l for 2006 was 35,237,937.

Deferred Compensation Plan:

The Township Board offers all Tewnship employees a deferred compensation plan created in accordance
with the Internal Revenue Code, Section 457. The assets of the plans were held in trust, (custedial
account or annuity contract) as deserlbed in IRC Section 457(g) for the exclusive henefit of the
participants (employees) and their beneficiaries. The custodian thereof of the execlusive benefit of the
participanis holds the custodial account for the beneficiaries of the Section 457 plan, and tha azsets
may mot be divarted te any other use. The Admin|strators are agents of the employer for purposes of
providing direction to the custedlan of the custodial account from time to time for the investment of
the funds hald In the account, transfer of assets te or from the account end all other matters. In
accordance with the previslons of GASE Statement 32, plan balance and activities are not reflectad in
the Township's financial statements.

Datined Benafit Flan:

Tha Township participates in an agent meltiple-amplayer defined benefit pension plan with the Municipal
Employees' Retirement System (MERS). The system provides the followlng provisions: normal retirement,
defarred retirement, service retirement allowance: dlsability retirement allowange, nanduty-connected
death and postretiremant adjustments to plan members and their benaflelaries. All Township full-time
oemployees are eligible to participate in the system. All employees who retire after age 60 with 10
years of credited sarvice are entitled to a retirement bemeflt, payable for life, equal to 2.5% of
their A-year final average compensation (FAC), with a maximum benefit of 80% of FAC. The system also
pravides disability benefits to a member who becomes tetally and permanent|y dissoled while employsd by
the Tewnship and after aecquliring 10 or more years of c¢redited service. The service requirement is
waived 1T the disability is from service connected causes. 1T a member or vested former member with 10
ar more years of service dles [n a non-duty related death before retlrament, a monthly surviver
al lowange may ba payable. The service reguirement is waived Im a duty related death. The most recent
periad for which actuarial data was available was for the year ended December 31, 2005,

MERS wag organized pursuant to Section 12a of Act #1586, Public Acts of 1851 (MSA 5.333(a); MCLA
45.12(a)), a= amended, State of Michigan. MERS Is regulated under Act No. 427 of tha Publle Acts of
1964, sections of which have been approved by the State Pension Commisslon. MERS issues a publicly
avallable financial report that includes financial statements and required supplementary infermation
for the system. That report may be cbtained by writing to the MERS at 447 North Canal Street, Lansing,
Michigan 48917,
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TOWNSHIP OF WHITE LAKE, MICHI&GAN
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

Dacamber 31, 2006

NOTE | - Retlrement Plans (continued)

NOTE J -

The abligation to contribute to and maintain the system for these employessz was established by
negotiation with the Township's competitive bargaining unit or personnel policy. The Township is
required to contribute at an actuarlally deatermined rats; the current rate was 8.57% of anmnual covered
payrall for non-union employees, 6.97% Tor police employees, 10.63% for Tire employees, 15.93% for
public safety employees and 5.50% for command employees at Dacember 31, 2005. Employees also contrlbute
to the plan; the current rate s 7.40% for non-unlon employees, 5.0% for police amployees, 5.0% for
fire employees, 2.6% for public safety employees and 7.50% for command employees.

During the year ended December 31, 2005, the Township's annual pension cost of $400,702 for the plan
was equal to the required and actual econtribution. The annual required contributlon was determined by
an actuarial valuation of the plan as of December 31, 2003. The employer contribution rate has been
detarmined based on the entry age normal cost funding method. Under the entry age normal cost funding
method, the total employer contributlon Is comprized of the normal cost plus the level annual
parcentage of payroll payment required to amortize the unfunded actuarial accrued |iability over 33
vears, The employer normal cost is, for each employee, the level percentage of payroll
contribution(from entry age to retirement) required to accumulate sufficient assets at the member's
retirement to pay for hiz projected benefit. Significant actuarial assumptions used include a long-
term investment yield rate of 8 percent and annual salary increases of 4.5 percent based on an age-
ralated scale to reflegt merit, longevity, and promotional =alary increases. The actuarial value of
assets was determined using technigues that smooth effects of short-term wvelatliity over a five-year
perlod. The unfunded actuarial |fability is being amortized as a level percentage of payrell over 30
years. The amortization period is open.

Three Year Trend information for GASE Statement No. 27:

Fiscal Annual! Pension  Pergentage of Net Pension
Period Ended Cost (APG) APC Contributed Obligation
December 371, 2003 § 300, 545 100% % «0-
December 31, 2004 382 BB3 100% -0=
Decambar 31, 2005 408,702 100% =0=

Bequired Supplementary Information Tor GASE Statement Mo, 27:

Actuarlal UVAAL as of
Actuarial  Agtuarial Value Accrued Liability Unfunded AAL Funded Coverad Parcentage of
Valuation Date of Assets {AAL) (UAAL)  Ratio Payrol| Coverad Payroll
Decamnber 21, (a) {b) (b-a) (a/b) () (b-a}/{c)
2003 5 8,309,580 % 10,670,330 § 2,380,750 77.9% %4,202,592 56.2%
2004 9,327,907 11,959,604 2,631,697 7H.0% 4,407,613 59.7%
2008 10,353,808 13,298,408 2 844 600 TF7.9% 4,721,473 62.4%

Post Emplovment Benefits
Union Emplovesas:

Tha Townshlp provides health care benefits te all full-time empleyees upon retirement with 25 years of
service and after attalning the age of S5 years, or 10 years of service and after attaining the age of
B0 years, in sccordance with laber centractzs, The Township includes pre-Medicare retirees and their
dependents in its [ngured health care plan, with contributlions required by the participant for
dependents. The Township purchases Medlcare supplemental insurange for retirees eligible for Medlcare.

Non-Union_Employees:

The Township provides health care benefits for all retiring employvess with 25 years of service and
after attaining the age of 50 years, or 10 yearg of serviee and after attaining the age of 60 years.
The Township includes pre-Medicare retirees and their spouse in its Insured health care plan, with
contributions reguired by the participant fer thelr spouse. The Township purchases Medicare
supp lemental insurance for retlress eligible for Medicare.

Expenditures for post employment health care benefits are recognized as the Insuramce premiums become

due; during the vyear ended December 31, 2006, this amsunted to approximately 3$127,677 and coverad
seventeen retired employess.
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NOTE K

NOTE L

NOTE M

NOTE N

TOWNSHIP OF WHITE LAKE, MICHIGAN
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

December 31, 2006

Poat Emplovment Beneflts (continued)

Fulltime Elected Officials

The Tewnship will earry medical bensefits for spouses of fulltime elected officialy at retirement, |f
they meet 25 years of service and 50 years of age or & years of sarvice and 60 years of age.

The Governmental Accounting Standards Board has recently releazed Statement Number 45, Accounting and
Reporting by Employers for Postemployment Benef/ts Other Than Fensions. The neW pronouncemsht provides
quidance for tocal units of government Tn recognizing the ¢ost of retlree health care, as well as any
"pther" postemployment benefits (other than penslons). The new rules will cause the government-wlde
fimanclal statements to recognize the cost of providing retiree health eare coverage over the working
life of the employee, rather than at tha time the health care premiums are paid. The new pranoungemsnt
iz effectiva for the year ending December 31, 200B.

Commitments

At December 31, 2006, the Township has commitments as follows:

The Township is in the process of purchasing pollce cars at an estimated cost of $100,200.

Lltigation and Cantingent Llabllitlies

The Township is a defendant in various litigations., The Township attorney and management are of the
opinien that any potentlal [labllity resulting frem these cases, either can not be determined, ig not
material or should be within the insurance coverage of the Townshlp, therefore, is not reflected in the
Tlraneial statements.

Sewar Systems
The Township has operating sewars and Is In the process of constructing additional sewer extensions

throughout the Township. The Township belongs to the Commerce/White Lake Sewer System. Qakland County
operates and malntalns thls sewer system.

Rezerved Fund Balances

Fund balances have been reserved for the following purposes.

Gepsral Fund

Transportation & 32,458
Fire Fund

Equipment acquisitlon # 4,731,445
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TOWNSHIP OF WHITE LAKE, MICH|GAN
NOTES TO FINANCIAL STATEMENTS (CONT1NUED)

December 31, 2006

NOTE O - Risk Management

NCTE P -

The Township is exposed to various risks of loss ralated to property loss, torts, errors snd omigsions,
employaa Injurles (workers' compensation), as we!l as madical benefits provided to employees, The
Township has purchased commercial Insurance for health, dental and Ilfe elaims. The Township
participates in the Mighigan Municipal Rlsk Management Authority state pool for claims relating to
property loss, torts, errors and omissions and participataes In the Michigan Municipal League rigk pool
for claims relatlng to workers' compensation. Settled claims relating to the commercial insurance have
not exceeded the amount of insurance coverage inm any of the past three fiscal years.

The Michigan Munieipal Leagus rlsk pool program operates ag & common lsk-sharing management program
for local units of government in Michigan; member premiums are used to purchase commercial eaxcess
instrance coverage and o pay member claims in excess of deductible amounts.

The Michigan Municipal Risk Management Autherity State Pool program operates as a common risk-sharing
managemsnt program Tor local units of government in Michigan; member premiums are uwsed to purchase

excess insurance coverage and to pay membar claims in excess of deductibie amounts. A portien of the
exeess [nsurance coverage is underwritten by the Authority itself.

Build] i n

As per Pullic Act 245 of 1999 the bullding permit schedule of revendes and expendltures fer the year is
detailed below:

Accumulated surplus of expenditures over revenuss - Decembar 31, 2005 § 288,704

2006
Aevenues:
Building Permits $194,0582
Electric Pormits 48,707
Heating Permits 55,705
Fiumbing Permits 3B, 742
Plot Plan Aeview 5,700
Building FPlan Review 28,580
Fire Safety Reviews 9,573
Total revenues 382,099

Expenditures:
Building inspections (see page 42 - Statement of Expenditures =

General Fund) 506,042
Surplus of revenues over (under) expendltures $(123,943)
Aceumulated excess of revenues ovar expandlturses = December 31, 2006 $ 164,761

=96=
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TOWNSHIP OF WHITE LAKE, MICHIGAN

BUDGETARY COMPARISON SCHERULE

GENERAL FUND

Far the Year Ended December 31, 2006

Variange with
Amended Budget

Original Amanded Favorable
Budget Blidgat Actual (Unfavarabla)
Revenues:
Taxes:
Curremt tax, . . . . . . . . . v v 0w 0. & 1,101,174 § 1,101,174 1,093,685 § (7.479)
Delinquent . . . . . . . . . . . . . .. 7,000 7,000 5,084 (1,916}
Trailer taxes. . . . . . . . . .+ v v 4 . 13,000 13,000 11,672 {1,328}
Interest and penalty . . . . . . . . . . .. 26,500 26,500 24,202 {2,208)
$ 1,147,674 § 1,147,674 1,134,745 % (12,9831)
Licenzes and permits:
Goneral |lcensas and parmlts . . . . . . . . 8,350 2,350 7,364 (986)
Bulldlng permits . . . . _ . _ . . ... .. 400,000 400,000 194,092 (205,908)
Electrical permitz , . . . . . . . . . . . . 80,000 8,000 49,707 (80,293)
Plumbing permits . . . . . . . . . . . ... 80,000 BO, 000 28,742 (41,258)
Heating permits. . . . . . . . . . . . . .. a0, 000 90, 000 55,708 (84,295)
S0il erosion & extraction permit . . . . . . 25,000 25,000 17,846 (7,154)
Dog licenses . . . . . . « . v 4 4 oL 1,000 1,000 775 (225)
Cable T.V. franchlse . . . . . . . . . . . . 186,500 186,500 282,261 105,761
3 870,860 & 870,850 656,492 § (214,358)
State sources:
State revenua sharlng. . . . . . . . . . ., 2,116,719 2,116,710 2,072,142 {44,577}
Elsetion eguipment grant . e e 126,316 126,316
Metro Aet. . . . . . . . . . .. ..o 15,000 15,000 14,152 (848)
SMART grant. . . . . . . . « &« v v v 0. 85,042 65,042 83,580 {1,462)
$ 2,196,761 $ 2,196,781 2,276,190 5 79,429
Charges for services:
8lte and plate fees. . _ . . . . ., ., ., .. 6,500 6,500 4,290 (2,210)
Building plan review . . . . . . . . . . . . 40,000 40,000 28 5RO {11,420)
Flre safaty ravlew . . . . . . . . . . . ., 10,000 10,000 9,873 (427 )
Plot plan review . . . . . ., . . . . .. .. 20,000 20,000 5,700 {14,300}
Board of Appeals . . . . . . . . . . . . .. 4,000 4,000 4,538 534
3pecial meeting fees . . . . . . . . . .. 10,000 10,000 15,932 5,932
Sewer related fees . . . . . . . . ... .. 10,000 10,000 (10, 000)
Cemetery = sale of lots, . . . . . . . . .. 3,000 3,000 5,100 2,100
Duplicating and photostating . . . . . . . . 1,500 1,500 2,221 721
Senior services. . . . . . . . . . . .. .. 11,000 11,000 17,328 6,328
Other maps, codes, etec . . . . . . . . . .. 2,800 2,500 a14 (1,686)
Enhanced revenus . . . . . . . . . . . . L . 1,500 1,500 1,668 166
Passport progeszing fee. . . . . . . . . . . 2,000 2,000 10,230 8,230
Administration fees - other funds. . . . . . 30,000 30,000 56,427 26,427
& 152,000 kS 152,000 162,388 % 10,393
Fineg and Torfeitures - ardinance fines, . . , 2,000 2,000 (2,000)
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TOWNSHIP OF WHITE LAKE, MICHIGAN

BUDGETARY COMPARISON SCHEDULE
GENERAL FUND (CONTINUED)

For the Ymar Ended December 31, 2006

Revenues (continued):
Interest and rents:
Interest earnings.
Rents:
Commun ity Hall rental.
Dublin Canter rental
Field rentals.
Lot rentals. . . L
Ormond Aoad Towar rantal
Woiverine Lake van rental.

Othear:
Street lighting. . . .
Speclal azsessmant .
Refunds and rebates.
Contributions,
Sale of Tixed asseis .
Trl=Party ralmbursement.
Reimburzementa .
Miscel lanequs,

Total revenuss .

Expenditures:
General government:
Township board:

Salarles - Trustess.
Feeg and per diem.
Secial security.
Employaa Insurance .
Travel and confarences .
Ganaral
Dues end subscriptions .

Inturance. .

Miscel laneous.

Jupervisor.
Salary = officer . R
Salary = Admin[strative asslstant.
Salary - clerieal. .
Social security.
Employee insurance .

Varianhce with
Amended Budget

Originmal Amandaed Faverable
Budgat Budpet Actual {Unfavarable)
100,000 100,000 407,040 07,040
&,000 6,000 7,885 1,855
1,000 1,000 200 {800)
3,000 3,000 2,475 (525)

6,000 §,000

4,800 4,800 4,840 40
4,000 4,000 2, 188 (1,831)

3 118,800 & 118,800 & 430,579 L3 811,779
18,000 18,000 16,6592 {1,308}
24,351 24,351

27,000 25,000 &3, 833 38,833

3,500 3,500 6,827 3,327

500 500 660 160

53,7499 53,789

£6,000 58,000 70,444 2,444
11,500 11,500 36,372 24,872

5 128,500 % 126,500 % 272,978 3 146,478
$ 4,616,585 $ 4,614,685 5 4,933,381 5 218,796
21,428 31,428 31,352 35
4,000 7,100 7,320 (220)
2,710 2,950 2,960 (19)
450 450 457 {7)

§,000 &,000 2,819 3,181

160 270 243 22
15,500 15,600 15,809 (209

1,000 540 S8 442

& 61,238 5 64,334 5 61,103 § 3,835
72,185 72,125 72,080 35
50,336 50,388 50,280 56
19,500 19,500 6,142 13,358
12,000 12,000 10,102 1,898
41,771 41,771 20,317 21,454

- 38 =



- CERTIFIED PUBLIC ACCOUNTANTS

Janz B KHIGHT, P.L.C.

TOWNSHIP OF WHITE LAKE, MICHIGAN

BUDGETARY COMPARIZON SCHEDULE
GENERAL FUND (CONTINUED)

For the Year Endad Dacembar 31, 2006

Variance with
Amended Budget

Original Amended Favorable
Budget Budget Actual (Unfavarabla)
Expanditures (continued):
General government (continued):
Supervisor (continued):

Penslom. . . . . . . . . . 00000 17,000 17,000 16,544 456
Traval and confarances . . . . . . . . . . 7,500 7.300 6,535 765
Genaral insurance. . . . . . . . . . . . . 1,500 1,500 2,111 (611)
Dues and subsgriptions . . . . . . . . . . 500 700 695 ]
Miseellaneosus. . . . . . . . . . « . . .« . 300 300 203 97

5  pemosAas 4 222,532 % 185,019 § 37,513

Accounting department:

Salaries . . . . . . . .00 e 54,503 97,403 93,863 3,540
Social security. . . . . . . . 0 00 4,250 7,550 7.149 401
Employes IRsUranse . . . . . . « .+ o . o4 18,825 22,280 20,673 1,607
Penslon. _ . . . . . . . . .. . ... 5,300 8,400 6,772 1,628
Trave!l and conferences . . . . . . . . . . 1,200 1,200 &1 1,148
Due= and subscriptionas . . . . . . . . . . 350 488 375 110
Training . . . . .« « « o o 4 0 e 1,000 1,000 B8a7 113
Migzellanesus., . . . . . . « « .« « .« . 400 266 265
L3 B5,828 LS 138,583 % 129,770 $ 8,813
Clerk:
Salary = officer . . . . . . . . . . . .. 87,000 67,000 66,964 a5
Salary = Deputy Clerk. . . . . . . . . .. 48,980 48,980 48,936 44
Salary = clerlcal. . . . . . . . . . ... 110,455 115,655 112,195 3,460
Soctal sacerlty. . . . . . .. . Lo L. 20,000 20,000 17,287 2,713
Employes insuranes . . . . . . . . . . . . 32,384 32,304 33,327 {933)
Pengion., . . . . & & &« v 0 0 0 e 0 e e 26,500 32,600 42,308 282
Supplles . . . . . . . . . . . . ... 5,200 200 153 47
Gommunigatians . . . . . . . . . . . . . 1,000 1,000 4584 516
Travel and conferenges . . . . . . . . . . 2,000 2,000 1,103 897
Legal netices. . . . . . . . « .« .« . . . 20,000 15,000 14, 240 751
Genaral Imsuranee. . . . . . . . . . .. 1,000 1,000 579 21
Dues and subserlptleons . . . . . . . . . . 450 750 729 21
Training . . . . . . . . . . . . L L. 4,000 2,400 779 1,621
Miscellanegus, . . . . . . . . . . . . .. 200 200 45 156
5 329,179 5 339,179 i 329,538 % 9,641

Board of review:

Fasz and per diem. . . . . . . . . . . .. 1,000 1,000 260 40
Secial security. . . . . . .. . oo, 77 77 71 §
Conferences. . . . . . . . . . . - . . .. 150 150 &0 90

§ 1,207 5 1,227 ¥ 1,091 § 1586
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JANE & KMIGHT, PLGC. - CERTIFIED PUBLIC ACCOUNTANTS

TOWNSHIP OF WHITE LAKE, MICHIGAN

BURGETARY GOMPARISON SGHEDULE
GENERAL FUND (CONTINUED)

For the Year Ended December 31, 2006

Variance with
Amended Budget

Original Amended Favorable
Budget Budget Actual {Unfavorable)
Expend] turas (contlnued):
General governmant (continued):
Audit expense, . . . . . . . . . .. 25,000 39,300 39,256 44
Treagurer:
Salary = officer . . . . . . . . . . . .. 68,000 68,000 68,134 (134)
Salary = Deputy Traasurer. . . . . . . . . 55,250 55,250 55,281 (31)
Salarles - Clerical. . . . . . . . . . .. 70,368 78,368 75,127 3,241
Social security. . . . . . . .. 0L 15,500 15,500 15,150 as0
Employee Insurance . . . . . . . .« 4 o4 64,390 59,090 59,028 (B38)
Penslen. . . . . . . . . . . . . . . . .. 27,500 32,800 23,068 (268)
Supplie’ . . . . . . . . . .. o ... 200 200 930 (230)
Data progessing. . . . . . . . . . . . . . 20,000 20,000 2,342 17,658
Communieations . . . . . . . . . . ... 1,000 1,000 521 479
Travel and conferences . . . . . . . . . . 2,600 2,600 3,395 (795)
Genaral Insuraneas. . . . . . . L L L L L. B850 850 750 100
Dues and subserlptlons . . . . . . . . . . 1,200 1,200 514 =121
Training . . . . . . . . . ..., 7,000 7.000 450 6,550
Miscellaneous., . . . . . . . « « « + « . 300 300 337 (37)
% 342,158 § 342,158 5 315,827 § 26,831
Aszazs Ing:
Salaries . . . . . . . . . ... 246,918 246,918 245,011 1,907
Social security. . . . . . . . . . . . .. 19,250 18,250 18,802 448
Employee insurance . . . . . . . . . . . . B0,553 BO, 553 72,981 7.672
Pension. . . . . . . . . . . .. 0. 24,750 23,750 17,386 6,364
Professional services., . . . . . . . .« . . B,549 792 7,757
Data processing. . . . . . . . . . . . . . 15,000 &, 000 2,683 3,317
Trave! and conferences . . . . . . . . . . 7,700 §,052 2,390 3,662
General Insurance. . . . . . . . . . . . o 6,000 7,700 7,644 56
Dues and subserlptlons . . . . . . . . . . B840 B&D 710 130
Training . . .« . & v 0 0 v e e e e e 3,000 3,000 1,533 1,467
Miscellaneous. . . . . . . . . .+« « .« .+ .« . 200 590 148 451
5 403,211 & 403,211 § 370,080 & 33,131
Elactlons:
Fees and per diem. . . . . . . . . . . .. 28,000 20,100 30,030 70
Operating supplies . . . . . . . . . . . . 10,000 14,000 14,504 (504}
Equipment malntenanse. . . . . .« . . . . . &, 000 4,650 2,925 1,725
Misgellaneous. . . . . . . . . . . . . . . 3,000 4,600 4,302 298

¥ 47,000 ¥ 93,330 B 51,781 § 1,589
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Expenditurez (contlnued):
fiamaral government (contlnued):
Township bulldings and grounds:

Salaries - custedian .
Soclal security.
Emp!oyee insurance .
Penzion.
Communications .
Transportation .
General Insurance.
Utilltles,

Buildlng and grounds maintenance .

Equipment malntenance.
Miscellaneous,

Legal feez . .

Cemetery:
General ingsurance.
Utlilties. .
Meintenance.
Miscel lanaous. .

Conservaiioh services.

Other gemeral services administrat
Mzlllng and postags.
Dffice supplies.
Mizcel |ansous,

Total general government

Public =afety:

Building inspaction department:
Salaries . .-
Elegtrieal inspecteor .
Flumbing inspecter .

Soclal security.
Employee insurance .
Penzion. .

Suppllas |

TOWNSHIP OF WHITE LAKE, MICHIGAN

BUDGETARY COMPARISON SCHEDULE
GENERAL FUND (CONTINUED)

For the Yemr Ended December 31, 2008

Variance with
Amendad Budget

Original Amended Favorable

Budgat Budget Actual {Unfavarabla)
101,427 101,427 101,941 (514)
7,800 7,800 8,024 (224)

32, 850 32,880 32,346 504
10,000 10,000 7,259 2,741
10,5800 £, 470 7.101 1,368

6,000 6,000 4,562 1,428
79,500 81,225 Ba,047 (2,822)
55,600 BO,525 55,014 5,511
43,000 40,200 30,659 8,541
40,000 34,180 27,790 10,350
200 500 547 (47)

$ 387 177 $ 387,177 359,280 5 27,887
00,000 120,000 122,770 (2,770)

200 500 104 396

200 S00 208 292

15,000 15,000 11,829 3,171

500 500 500

$ 16,500 & 16,500 12,141 5 4,359
15,000 27,200 27,179 21

ion actlvities:

42,500 42,500 29,316 13,184
25,000 29,740 29,600 131
20,000 20,000 16,425 3,575

[ 87,500 $ 92,240 75,350 % 16,880
% 2,133,550 § 2,246,995 2,079,875 % 167,120
276,597 276,587 255,842 20,755
50,000 50,000 21,963 18,037
102,000 102,000 49,880 52,118
33,428 a3, 428 25,997 7,431
81,363 81,383 74,899 g, 464
24,800 24,800 17,255 7,545

6,500 6,500 6,291 209
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Jamz & KMIGHT, P.L.Cc, - CERTIFIED PuBLIC ACCOUMTANTS

TOWNSHIP OF WHITE LAKE, MICHIGAN

BUDGETARY COMPARISON SCHEDULE
GENERAL FUND (CONT INUED)

For the Year Ended December 31, 2008

Variance with
Amended Budpet

Original Amended Favorable
Budget Budget Actue | {Unfavorable)
Expenditures (contlinued);
Publle safety (contlnued}):
Building Inspection department (gentinued):
Profesgional fees., . . . . . . . oo o a0,000 29,400 21,803 7,897
Communleations . - . - . . . . - - - . 4,200 3,200 1,770 1,430
Transportation and conferences . . . . . . 14,000 14,800 12,398 2,202
General Imsurance. . - . . . . . - - . o . 8,000 8,000 5,792 2,208
puea and subseriptions . . . . . . - . . . 800 BOO 590 210
Trainlng . - - . . . o 0 o o o o e e 3,000 3,000 1,345 1,858
Miseallaneous. . . . . & v - - -« - .. 250 250 212 38

] 533,538 b 623,528 b 506,042 % 127,856

Ordlnance officer:

Salgries . . . . . - o . e e e e 47,000 47,000 47,412 (412)
Bocial sEeUrltY. . . . . . . . . 0 3,800 3,800 3,432 368
Employee insurance . . . . . - . . . . . 3,376 3,375 2,340 1,085
PeRSion., . . . . .« . 0 e e e e e e e s 4,750 4,750 3,421 1,329
Trave! and conferences . . . . . . . . . . 2,000 2,000 320 1,680
Duez and zubserlptlons . . - . . . . . .. 350 as0 350
Training . - .« o v 0 v . - - o o o s 1,000 1,000 1,000
MiscellaneolUs. . . . « « 2 2 - = - - &+ o+ = 400 400 443 (43)
4 82,675 b 62,6875 § 57,360 3 5,307

Total publie safety. . . . . . . . .. § BY6, 613 & 695,613 L 563,410 § 183,203

Fublle works:

Highway and streets. . . . . . . . . - . . . 214,000 214,500 183,458 21,042

Special projects contributions . . . . . . . 3,178 3,178 3,178

Street tighting. . . . . . .« . .« - o .. 36,000 36,000 27 , 426 8,574
Total public works . . . . . . . . . . & 253,178 $ 253,678 5 164,062 E] 89,616

Health and walfare:
Senior citizens transportation program.

Salaries . . . . . . - . . . . .. 56,300 56,300 51,824 4,476
Soelal ssecurity. . . . . - - - . . .. L. 4,500 4,500 4,004 496
Employse [ngurance . . . . . . . - . . . . 1,000 1,000 1,076 (76}
Supplles . . . . . .+« - - . . .o oL 1,000 1,000 72 928
Gommunlsations . . . . . . . . . . . L .. 2,500 2,500 2,125 475
Transportation . . . . . . . . . . .. .. 14,000 14,000 15,302 {1,302}
General insurange. . . . . . . . . . . .. 5,000 5,000 5,117 {(117)
Mlzeeltaneeus. . . . . . 0 . . .0 . . - 200 200 70 130

Total health and welfare . . . . . . . &% 84,500 5 84,500 $ 79,580 & 4,010
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TQWNSHIP QF WHITE LAKE, MICHIGAN

BUDGETARY GOMPARISON SCHEDULE
GENERAL FUND (GONT [NUED)

For the Year Ended Dacember 31, 2006

Variance with
Amended Budget

Originel Amended Favorahle
Budget Budget Actual (Unfavorable)
Expenditures (continued):
Community and esconomle development:
Planning:
Salaries . . 291,807 a08,3807 297,158 11,148
Seclal securlty. 23,000 23,000 238,750 (750)
Enployas Insurance . 69,411 63,511 48,892 15,019
Penszlon. as, 700 35,700 21,157 14,543
Supplies . . 1,000 1,680 1,100 590
Profesziongl fees, 86,822 136,020 105,342 30,678
Communications . 1,500 1,500 2,562 (1,082)
Transportatlon and conferancas . 10,000 10,000 11,389 (1,389)
Legal notices. 2,000 2,000 1,873 127
General insurange. 5,000 5,000 4,682 318
Dues and subscriptions . 1,250 1,250 1,48% (239)
Tralnlng . . 3,000 3,000 350 2,650
Miseal lansous. 200 200 200
Total community and economle
development . . ] 530,680 $ 501,578 519,744 k- 71,834
Recreatlen and culturse:
Other recreation and park aetivities . . 4,000 5,765 11,354 (5,588)
Senior center program.
Salaries . 108,563 108,563 81,611 16,952
Soslal security. 8,500 8,500 7,885 815
Employsa Insurance . 25,856 25 B5B 24,815 B41
Panslon. . .. 15,500 15,500 7,328 g,172
Supplles and activities. 11,800 16,500 16,204 296
Communications . . 1,000 1,000 240 60
Transportaticn and conferences |, 800 800 281 418
General insurance. 7,000 7,000 7,184 (184}
Utilitias. 9,500 9,500 7,980 1,520
Repairs and maintenance. 7,000 22,000 19,045 2,085
Dues and subscriptions . 400 571 509 G2
Mlzcal laneaus, 500 329 144 185
5 185,518 & 215,918 184,928 3 30, 593
Total recreation end culture . . . 5 199, 119 3 221,684 196, 280 5 25,404
Othar:
Sick pay allowance , 8,000 8,000 B&0 7,340
Payrol| service. . 10,000 12,800 12,235 365
Total ather. 5 18,000 $ 20,800 12,6885 § 7,808
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- CERTIFIED PueLic AccouHTANTS

JANZT 8 KMIGHT, P.L.C.

TOWNSHIF OF WHITE LAKE, MICHIGAN

BUDGETARY COMPARISON SCHEDULE
GENERAL FUND (CONT INVED)

For the Year Ended December 31, 2006

Varlanes with
Amended Budget

Orlglinal Amended Favorable
Budget Budget Actual {Unfavorahle)
Expendltures (continued):
Capitel outlay:
Elegtions. . . . . . . . . . . . ... .. 10,000 3,650 126, 452 (122, 802)
Townghip buildings . . . . . . . . . . . .. 56,000 780,000 731,887 568,113
Cemetery . . . . .+ + « & 4 - - - . . . .. 1,800 1,800 an 1,762
Flanming . . . . « « © « ¢ & 4 v v 0 0 e 21,802 21,802
Total capital outlay . . . . . . . . . § 56,800 & B17,252 5 880,179 & {62,927}
Dabt service:
Princlpal payments . . . . . . . . .« . . . . G, 265 (&,265)
Interest and flscal chargeas. . . . . . . . . 2,824 (2,924)
Total debt servies . . . . . . . . . . § % 5 9,189 5 {9,1489)
Tetal expenditures . . . . . .. . . . & 3,883,250 § 4,933,100 % 4,505,224 b 427,876
Excess of revehues over (undar)
expenditures . . . . . ., . . . .. . § 633,335 § (318,515) $ 428 157 5 746,672
Other flnanclng sources (uses).
Oparating transfers In . . . . . . . . . . . . 40,000 916,000 833,655 (B2,345)
Operating transfer out . . . . . . . . . . . . (985,681) {(1,053,881) {1,148, H2) (91,231}

Tota! other financing sources (uses) . § (845,681) 5 (137,681) % (311,257)

§ (173,578)

Excess of revenues and other sources
over (under) expandltures and

other wzes . . . . . . . . . . ... § (312,8486) 3 {456,196) & 116,900 § 578,096
Fund balance = January 1, 2006 . . . . 2 105,208 2,105,208 2,105,208
Fund balance - December 21, 2006 . . . % 1,782,862 § 1,649,012 § 2,222,108 % 573, 096

~ A4 =



Janz & HHIGHT, PLG. - CERTIFIED PUBLIC ACCOUNTANTS

Ravanues:

Tazes. . .

Federal| sourcea.

Interaat .

Other:
Coat recoverles.
Contrlbutlons.
Mlzcel lanaous.

Total revenuas .

Expandltures:
Salaries . .
Social =ecurity.
Employea Insurance .
Penslon,

Office supplies and expenzes , .

Uniforms . .
Food allowance .
Operating supplisy .
Professional feea.
Communications .

Vehigle maintengnoe and expenzes .

Conferences. .

Medlieal suppllas and services, .

General insurance.
Utilities. e e
Reprirz and maintenance.
Dues and subscriptions .
Training . .

Niscel laneous.

Capital outlay . . _ .
Total expend|tures .

Excess of ravenuas over

(undar) expendltures .

Qther financing sources:
Opereting transfers In .

TOWNSHIP OF WHITE LAKE, MICHIGAN

BUDGETARY COMPAR|IS0N SCHEDULE

FIRE FUND

For tha Year Ended December 31, 2006

Variance with
Amended Budget

Excess of revenues and other =gurces

aver expenditures,

Fund balance -~ January 1, 2008 .

Fund balance - Degember 31, 2006 .

Original Amended Favorable
Budget Budpget Actual (Unfavorabla)
. % 1,824,028 % 1,824,029 £ 1,823,710 & (319}
. 21,134 21,134
15,000 15,000 25,880 10,980

3,000 3,000 7,004 4,004

2,000 3,000
5,000 5,000 2,181 (2,819)

. . & 1,847,028 $ 1,847,029 § 1,883,008 & 25,980
1,076,712 1,075,071 1,082,909 (7,838)
82,750 82,750 82,073 677
251,150 238,900 241,683 (2, 783)
114,000 114,000 121,493 (7,493)

4,200 4,500 3,803 697

10,360 10,350 10,260 81

6,000 6,000 &,000

47,000 46,000 41,425 4,578
7,500 18,800 30,486 {11,688)
5,700 9,000 10,832 (1,822}
38,800 36,400 79,426 (43,028)
3,500 3,500 4,628 (1,128}

&,750 B,3BA &,685 1,693
&1,500 B1,500 83,404 (21,904}
24,550 21,100 23,347 (2,247)
20,500 25,650 25,019 (268)
4,500 5,500 8,457 {957)

17,000 17,6000 16,171 829

2,550 2,168 1,786 382
$ 1,789,112 % 1,786,577 3 1,878,806 3 (92,229)
672,351 508,425 469, 543 38,882
.5 2,461,468  § 2,205,002 5 2,348,340 § (53 347)
.8 (614,434) § (447,973) § (465,340) % (17 ,367)
614,434 610,353 683, 904 83,511

- 162,420 § 228,564 5 &6, 144

4,502,881 4,502,881 4,502, 881
§ 46685301 § 4,731,448 § 66,144

. § 4,502,081
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Revenues:
Taxes. .
State sources. ..
Charges for services .
Elnes and forfeltures,
Intarest .
Othar:
Bale of fixed aszets .
Mizcel lanegua.

Total ravenues .

Expenditures:
Salarles .
Saslal security.
Employea insurance .
Penaioh. e e e e e e e
Office supplies and expenzas .
Uniferms . e e e s
Operating supplies . . .
Professional fees. .
Data processing.
Communications . . . .

Vehicle maintenance and expenzss .

Conferences. . .

General Insurance.
Repalrs and maintenance.
Dues and sUbserlptians .
Traininrg . . . .
Crogsing guards.

Miscel lansous. .

Capital outlay .
Total expendlturses .

Excess of revenues opver

(under) expenditures .

Other financing sources (uses):
Operating transfers In .
Operating transfers out,

Total other financlng sources (uzes) . . . %

TOWNSHIP OF WHITE LAKE, MICHIGAN

BUDGETARY COMFARISON SCHEDULE

POL ICE FUND

For the Yemr Ended December 31, 200G

Variance with
Amended Budget

Excess of revenues and other zources
ovar expenditures and other uzas . . . . §

Fund balance - January 1, 2006 .

Fund balance - Decembar 31, 2006 .

Original Amended Favorable

Budget Budget Actual {Unfaverable)

. 5 2,942,765 $ 2,942,765 § 2,942,248 i (516)
23,000 23,000 16,007 (6,993)
20,000 20,000 39,408 19,408
100,000 100,000 140,289 40,289
16,000 16,000 42,129 26,129
38,000 38,000 16,348 (22,652)
20,250 20,250 44,319 24,069

. % 3,160,015 5 8,160,015 $ 3,239,749 5 79,734
2,150,757 2,191,897 2,249 808 (57,811)
167,100 152,800 169,210 (16,410)
E55,250 542,550 532,132 418
122,100 132,100 136,957 (4,857)
13,000 15,200 12,998 2,202
24,000 24,000 24,088 (88)

18,200 14,100 12,539 1,581
78,500 94,500 108,479 (13,879)

16,000 8,000 6,176 1,B24

12,000 9,000 B, 866 134

70,400 80,900 82,170 (1.,270)

1,800 1,500 1,970 (470)

70,000 65,000 64,317 GBI
45,000 59,200 50,120 B0

3,050 3,050 2,74 309

16,700 16,700 17,875 (1.175)

14,965 11,965 11,586 379

. 12,700 8,700 7,043 1,657
§ 3,391,262 % 3,421,262 3§ 2,508,075 5 (B6,B13)
140,000 110,000 114, 480 (4,460)
. % 2,521,262 £ 3,531,262 § 3,622,535 & (91,873)
. % (371,247) § (371,247) $ (382,786) & (11.589)
371,247 a71, 247 284, 008 11,761
(222} (222)

371,247 ] 371,247 § 382,786 & 11,539

5 L 5
. & 3 3 3

- 48 =



- CERTIFIED PUuBLIC ACCOUNTANTS

Janz & KNIGHT, P.L.C,

TOWNSHIP OF WHITE LAKE, MICHIGAN

BUDGETARY COMPARISON SCHEDULE
IMPROVEMENT REVOLYING FUND

For the Year Ended December 31, 2006

Revenues.
Interest.

Expenditures:
Capital outlay.

Excess of revenues over
expend | tures,

Other financing uses:
QOperating transfer qut. .

Tatal other financing uses,

Excess of revenuas over (under)
expenditures and other uzes .

Futd balance - January 1, 20086,

Fund balance - Decembar 31, 200f.

Var lance with
Amended Budpet

Orlglnal Amanded Favarable
Budget Budaet Actual {Unfavorahla)
3 40, 000 $ 40,000 § 145,030 5 105,030
28,334 (28,334}
5 40,000 5 40,000 % 106,686 & 66, 698
40,000 884,000 833,655 150,343
5 40,000 § 084,000 $ 833,655 ] 150, 345
L % (544,000 $ (726,959) & 217,041

3,355,160 3,355,160 3,355,160

§ 3,355,160 § 2,411,160 § 2,628,201 5 217,041
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TOWNSHIF QF WHITE LAKE, MICHIGAN

BUDGETARY COMPARI30N SCHEDULE

SPECIAL ASSESSMENT FUND

For the Year Ended December 31, 2006

Ravenues:
Intere=t. . . . . . . . o4
Dther - speclal assessments .

Total revenues.
Expenditures:
Public works:
Special assessments:

Garbage . .
Othera.

Tote! expenditures.

Excess of revenues over (under)
expenditures. .

Fund balance - January 1, 2006.

Fund balance - December 31, 2006,

Variance wlth
Amended Budget

Origlinal Amended Favorable
Budget Budget Aztual (Unfaverabla)
£ & $ 70,487 3 70,487
1,552,811 1,552,311 1,669, 996 7,885
& 1,552,3N % 1,552,311 § 1,620,483 & 78,172
1,850,000 1,350,000 1,365,425 (15,425)
202, 311 302,946 310,281 (7,815)
% 1,552,311 % 1,652,046 % 1,675,686 ] (22, 740)
& % (100,6358) & (45,203) % 55,432

807 . 205 607,205 607,205

607, 205 § 562,002 g 55,4582

[

§ 508,570
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Janz & KNIGHT, P.L.C. - CERTIFIED PUBLIC ACCOUNTARNTS

TOWNSHIP OF WHITE LAKE, MICHIGAN

COMBINING BALANCE SHEET
NON-MAJOR GOVERNMENTAL FUNDE

ASSETS
Cash and cash equivalents .
Aacaivables:
Taxes . C
Special assessments .
Due frem other funds.
Due from other governments.

Totzl assets,

LIABILITIES AND FUND BALANCES

Liabilities:
Defarrad revenua,

Due tp other funds.
Total liabilities .

Fund balances:
Unreserved,

Total fund balances .

Total liabilities and fund balances .

DECEMBER 31, 2006

Total
Special babt Capital Non-Me jaor
Ravenus Sarvice Fro)ect Gavernmental
Funds Funds Funds Funds
% 187,887 202,165 & i89, 852
171,536 171,536
151,323 151,323
210,182 12,100 2oy 283
45,728 45,728
5 766,458 221,265 _% 987,721
§ 499,264 $ 489 284
99,526 204,542 304, 068
§ 598.%90 204,542 3 803,332
167,668 16,728 184, 289
$ 187,666 16,723 § 184,389
3 766, 456 221,285 5 987,721
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Janz & HMIGHT, PLc, - CERTIFIED PUBLIC AcCCcOoUNTANTS

ASSETS
Cash and cash equivalents .
Receivables:
Taxes . . o
Special assessments .
bue from other funds.

Dua from other governmentz,

Total assets,

L1ABILITIES AND FUND BALANCES

Liabilities;
beferred revenue.

Due to other funds.
Total liabilities .

Fund balances = unrasarvad,

Total liabilities and fund balances . . .

TOWNSHIF OF WHITE LAKE, MICHIGAN

COMBINING BALANCE SHEET
NON=-NAJOR GOVERNMENTAL FUNDS
SPECTAL REVENUE FUNDS
DECEMEER 31, 2006

Cammun i ty
Development
Drug Parks and Fubllc Block
Forfaltura Recreation Azt 108 Grant
5 63,808 $ % k3
171,636
161,328
2,250 183,642 20,790
24, 680
5 &6, 156 § 355,178 § 172,113 3 24,680
$ . % 2RE 178 k3 144,086 5
24,600
5 § 355,178 § 144,086 ] 24,680
66,1566 28,027
g B&,156 § 855,178 [ 172,113 & 24,680
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General

Sawar

Fund Total
128,781 $ 187,687
171,538
151,323
3,500 210,182
21,048 45,728
$ 148,329 § 766,456
3 5 499 264
74,846 99,526
5 74,046 5 588,780
74,488 167,666
£ 148,224 5 766,456
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JaNz B KNMIGHT, P.LLC. - CERTIFIED PUBLIC ACCOUNTANTS

TOWNSHIP OF WHITE LAKE, MICHIGAN

COME ININE BALANCE SHEET
NON-MAJOR GOVERNMENTAL FUNDS
DEET SERVICE FUNDS
DECEMEER 31, 2008

Tatal

Building
Authority
ASSETS
Cash and cash egulvalents . . . . . . ., , . ... %
Total assets. . . . . . . . . ..., ... &

LIABILITIES AND FUND BALANCES

Fund balances = reserved for debt service ., ., . . . 8

Total liabititiez and fund balances . . . §
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JANT B KMIGHT, P.L.C. - CERTIFIED PUBLIC ACCOUNTANTS

TOWNSHIP OF WHITE LAKE, MICHIGAN

COMEINING BALANCE SHEET
NON-MAJOR GOVERNMENTAL FUNDS
CAPITAL PROJECT FUND3
PECEMBER 31, 2006

Pontiac Lake

Sewer Totsl
ABBETS
Cash and cash equivalents . . . . . . . . . . . . .. & 202,168 202,165
Due from othar funds. 19,100 19,100
Total assets. . . . . . . . . . . . o o L. & 221 2BS 221 2G5
LIABILITIES AND FUND BALANCES

Liabll1tias:
Due to other funds, . . . . . . . . . . . .. ... § 204,642 204,542
Fund balances = unreserved. 16,728 16,723
Tatal liagbilities and fund balances . . . . § 221,265 221,265
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JANZE & KNIGHT, P.L.C. - CERTIFIED PUBLIC ACCOUNTANTS

COMB INING

TOWNSHIP OF WHITE LAKE, MICHIGAN

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES [N FUND BALANCES
NON-MAJGR GOVERNMENTAL FUNDS

For the Year Ended December 31, 2008

Total
Spegial Debt Capltal Noan=Ma)or
Revenue Sarvica Frojact Governmental
Funda Funds Funds Funds
Revenues.
Federal =gurces . . & 08,74 § % & 28,74
Charges foar services. 02 442 148,988 241,430
Finas and forfelitures . 2,878 2,876
Intarast. 15,489 37 10,623 26,553
Other . . . 22,669 2,200 24 B9
Tetal revenues, $ 282,217 § 149,359 $ 12,883 $ 394,489
Expenditures:
Current:
General govarnmant. BB, 524 858,524
Publle zafaty . 10,3870 10,870
Publle works. o 246,920 53 246,973
Recreation and culture. 12,217 12,217
Capital outlay. 10,360 10,360
Debt service:
Princlpal payments. . . . . . 150,000 150,000
Interest and figcal charges . 4,825 3,825
Total expenditures. 5 356,031 £ 153,825 3 10,413 § 520,068
Exgess of revenuss over (under) expenditures. . . § (123, ,814) 3 (4,466) & 2,480 § (125,800)
Other financlng sources:
Transfor frem general fund, 58,000 68,000
Tranzfer from polige fund . 2oz 222
Total ethar flnansing sources . . . . . . . . . . & 68,222 3 5 $ BB, 228
Excess of revenues and other financing sources
over {under) expenditures . . . . . . . . . . . % (55,8502) % (4,4668) & 2,480 & (57,578)
Fund balance - January 1, 2008 .. 223, 258 4,466 14,243 241,867
Fund balance - December 31, 2006. . . . . . . . . . . . . . & 167,666 § & 16,723 % 184,389
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JANZ & KNIGHT, P.L.C. - CERTIFIED PUubLIC ACCOUNTANTS

TOWNSHIP OF WHITE LAKE, MICHIGAN

COMB INING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES [N FUND BALANCES
NON-MAJOR GOVERNMENTAL FUNDS
SPECIAL REVENUE FUNDE

Faor the Year Ended December 31, 2006

Revenues:
Federal| sources,
Charges for servicea .
Fines and forfeitures,
Ilntarest . .
Other. .

Total revenues .
Expenditures:
Current:
General government .
Public gafety.
Public workzs . . . . . .
Ascrsation and culture .
Total expenditures .
Excess of revenuss over (under) expenditurez , .
Other finanging sources;
Trensfer from general fund .
Tranater from polige fund.

Total other financing sourges,

Excess of revenuss and other finanging
zources pver (under) expendltures.

Fund balance - January 1, 2008 .

Fund balance - December 31, 2008 .
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Commun |ty
Developmant
Drug Parks and Publig Block
Faorfeiture Regreation Act 188 Grant
- § k3 § 98,741
6,715
2,876
8,735 658
2,250 20,419
.8 7.851 5 & 27,782 3 28,741
8g,524
10,379
67,765
12,217
. % 10,370 & g 67,765 il 98,74
. % (2,518) & § (89,978) &
g8, 000
Dol
. & 222 $ % 6a,000 5
.8 (2,207) § 5 28,027 $
568,453
. & 66,1586 5 5 28,027 5




General

Sewar
Fund Tatal
L 98,741
B5,727 92,442
2,876
12,1086 15,480
22,668

97,883 § 232,217

86,524
10,370
178,155 245,920
12,217

179,165 §  3%k6,0a1

{B1,822) & (123.814)

88,000
222

% 68,222

(61,322) §  (55,592)

154,305 223,258

73,483 8 167,666
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JANZ & KMIGHT, PLc. - CERTIFIED PUBLIC ACCOUNTANTS

TOWNSHIP OF WHITE LAKE, MICHIGAN

COME INING STATEMENT QF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

NON-MAJOR GOVERNMENTAL FUNDS

DERT SERVICE FUNDS

For the Year Ended December 21, 2008

Revenues:
Charges for services .
Interast .

Total revenues .
Expendituras:
Dabt zorvice:
Principal payments . . . .
Interest and fiscal charges.

Total expendlitures .

Excess of revenues over {(under) expenditures . .

Fund balanes = January 1, 2006 . .

Fund halance = Dacember 31, 2006 .
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Building
Autharlty Tetal
$ 148,080 148,988
an 371
$ 149,350 148,359
150,000 150,000
3,825 3,825
$ 153,825 153,825
§ (4,466) (4,466)
4,488 4,466
&




JANZ & KNIGHT, P.LC. - CERTIFIED PUBRLIC ACCOUNTANTS

TOWNSHIP OF WHITE LAKE, MICHIGAN
COMB INING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
NON=-MAJOR GOVERNMENTAL FUNDS
CAPITAL PROJECT FUNDS

For the Year Ended December 31, 2006

Fontlae Lake

Sewer Total
Revenues;
Intarast . . . . . . L . 0 s e e e e e e e . B 10,693 ¥ 10,693
Other, . . . . .« . 0o oo oo oo e 2,200 2,200
Total revenues . . . . . . « v &+ s s s s . B 12,893 % 12,893
Expenditures:
Current:
Publle works . . . . . .« v v 0 v v e e e e e e a3 53
Capltal eutlay . . . .« . « « v v 0 v e e e e e e e 10,360 10,360
Total expenditures . . . . . . . . . .+ .+ ¢+ . - . B 10,413 ] 10,413
Excess of ravanuss over expandlitures . . . . . . . . . & 2,480 5 2,480
Fund balance - January 1, 2006 . . . . . . . . . . . . . . . .. 14,243 14,243
Fund balance — December 31, 2006 . . . . . . . . . . . .. ... & 16,723 3 16,723
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CERTIFIED PUBLIC ACCOUNTANTS

JANZ & KNIGHT, P.L.C, 5
YEARS

FREDERICK C. JANZ

ROBERT 1. KNIGHT 300 EAST LONG LAKE ROAD, SUITE 3240 &_/YEAR
KEMNETH E. ZINK BLOGMFIELD HILLS, MICHIGAN 4B30D4-2377 1954-2004
JOHMN M. FOSTER —— T T
JOHN W. MASKEY TELEPHOMNE (248) 646-2666 MEMBERS
MIGHAEL V. HIGGINS FACSIMILE (248) 846-3857

S8 HMMN E. MIELKE, JR., AMERICAN IMATITUTE OF
DAWN M. LENGERS CERTIFIED PUBLIC ACCQUNTANTS

JEFHUA J. LTYHN MIGHIGAN ASSQCIATION OF
JAMES A. STEPHENZON, T2 CERTIFIED FUBLIC AGCOUNTANTS

STEPHEN £, QTIS
May 21, 2007

Members of the Township Board
Township of White Lake

7525 Highland Road

White Lake, Michigan 48383

Dear Board Wembers:

In planning and performing our audit of the financial statements of the
governmental activities, the business-type activities, each major fund, and the aggregate
remaining fund information of the Township of White Lake as of and for the year ended
December 31, 2006, in accordance with auditing standards generally accepted in the United
States of America, we considered the Township of White Lake's internal control over
financial reporting (internal control) as a basis for designing our auditing procedures
for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Township's internal control.

Accordingly, we do not express an opinion on the effectiveness of the Tewnship's internal
control.

Our consideration of internal control was for the [imited purpose described in
the preceding paragraph and would not necessarily identify all deficiencies in internal
control that might be significant deficiencies or material weaknesses. In addition,
because of inherent limitations in internal control, including the possibility of
management override of controls, misstatements due to error or fraud may occur and not be
detected by such controls. However, as discussed below, we identified certain
deficiencies in internal control that we consider to be significant deficiencies and
other deficiencies that we conzider to be material weaknesses.

A control deficiency exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect misstatements on a timely basis. A significant deficiency
is a control deficiency, or a combination of control deficiencies, that adversely affects
the entity's ability to initiate, authorize, record, process, or report financial data
reliably in accordance with generally accepted accounting principles such that there is
more than a remote likelihood that a misstatement of the entity's financial statements
that is more than inconsequential will not be prevented or detected by the entity's
internal contrel. We consider the following deficiencies to be significant deficiencies
in internal contral,

The adoption of the Michigan Uniform Local Budgeting Act (Act Ne. 621, Public
Acts of 1978), has made it mandatory that balanced budgets be adopted and that those
budgets be amended before expenditures exceed the budgeted amounts. We noted that the
budget was amended during the fiscal year in an attempt to comply with the budget
requirements. As previously noted, despite the amendments, expenditures exceeded budgeted
amounts in various activities. Listed below are the significant budget overruns:



Members of the Township Board May 21, 2007
Township of White Lake Page Two
Budget Actual Budaet
Fund Activity Appropriation Expenditure Var [ance
Ganeral Capital outlay - elections 5 3,650 % 126,452 $122 802+
General , Debt service 9,189 9,189
General Operating tranzfer out 1,053,681 1,144,912 91,231
Fire Salaries 1,075,071 1,082,209 7,838
Fire Pension 114,000 121,493 7,493
Fire Profezzlonal feex 18,000 30,486 11,688
Fire Yehlele malntenance expense 36,400 749,426 43,026
Fire General 1nsurance 61,500 83,404 21,904
Folice Salaries 2,191,997 2,249,808 57,811*
Folice Social Security 152,800 169,210 16,410
Police Professional fees 94,500 108,479 13,979
Improvement Revelving Capital outlay 38,334 3E,334
Special Assessment Garbage 1,350,000 1,365,425 15,425
Speclal Assessment Other 302,946 310,261 7,815
Drug Forfeiture Publ lc safety a00 10,370 9,070
CDBG Minor home repair a1,202 77,110 a5, 808
General Sewer Public works 63,500 179,155 115,655

* There is an election equipment grant revenue to offset this expenditure.
** This variance was the result of retroactive pay settled in union negotiations finalized in 2007.

During the course of the audit it was determined that in several instances
employees were not paid at their approved pay rates. These items were also identified
by the accounting department within the year. We recommend that all pay rate changes
be approved hy the supervisor in writing and given to the payroll clerk to be included
in the employee fTile. Before the payroll clerk updates the rate in the payroll system
the accounting supervisor should double check the authorization and calculation and
also sign off that the new rate is accurate.

The Township's ordinances require connection fees be paid in full prior to
certificate of occupancy or equivalent being issued unless special payment terms have
been approved by the board. During the course of the audit it came to our attention
that there was a instance where a property owner was given special payment terms
without board approval. We recommend that all procedures and ordinances be followed.

The Township's Administrative Policies and Procedures require that all
purchases over $2,000 shall be approved by the Township Board prior to payment, except
payroll, utility, and payments on contractual obligations. This must be used for all
disbursements greater than $2,000 even if each item on the invoice is less than the
required amount. During the course of the audit we identified several instances where
expenditure control procedures of the Township were not adhered to. Additional Township
procedures require that all disbursements that do not require prior board approval are
to be presented to the board as part of the subsequent months minutes. During the
course of the audit it was discovered that a couple months of disbursements were not
included in the subsequent months minutes.

A material weakness is a significant deficiency, or a combination of
significant deficiencies, that results in more than a remote likelihood that material
misstatement of the financial statements will not be prevented or detected by the

entity's internal control. We believe that the following deficiencies constitute material
weaknesses.

As previously reported, all funds should be reviewed, reconciled, and adjusted
monthly to supporting detail (interfund balances, accounts receivable, etc). The
reconciliation should be between the supporting detail and the general ledger produced by
the Accounting System. Departments should coordinate their efforts to assist in the
process. A date should be set (i.e. 10th of the following month) for the supporting
documents to be submitted to the clerk's office. Closing out interfund balances should be
completed monthly. In the past we have provided checklists to assist in the process, but
these were not completed timely, or completed at all. As a result, our audit has produced
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a significant amount of journal entries. Monthly reports that are not fully reconciled
give opportunity to erroneous reports.

Additionally, we offer the following general comments and recommendations:

Previous Comments:

1. Currently, the Township does not have a policy relating to cell phones
owned by the Township. We recommend that a cell phone palicy be established. This policy
should address personal use and reimbursement procedures ito the Township when personal
use occurs,

2. Currently, the Water Department assesses a 5% penalty on water billings
that are delinquent. No additional penalty is assessed. Water bills that are at least six
months delinquent are placed on the property tax rolls annually. The current penalty
structure does not provide an incentive for residents to pay their detinguent water bills
after the 5% penalty has been assessed. We recommend that all penalty provisions of the
Township be reviewed to insure that they are structured to encourage timely payments to
the Township.

3. The Township receives monies in advance from developers to cover various
costs associated with construction projects within the Township. This activity is run
through the Trust & Agency Fund. In several instances these costs have exceeded the
monies advanced to the Township. The Township is aware of this and is in the process of
collecting the monies owed. We recommend that the Township establish procedures that
insure that monies are received in advance prior to incurring developer expenses. The
Planning Department should be involved with this process.

4. Due to an upcoming accounting change, GASB 45, the Township will need to
recognize the cost of retiree health care for current and future retirees. The new rules
will require the Township's government-wide financial statements to recognize the cost of
providing retiree health care coverage over the working life of the employee, rather than
at the time the health care premiums are paid. This change will result in recording a
substantial liability on the Township's books relating to retiree health care costs. 1t
is our recommendation that the Township begin funding this liability by setting aside
mohies in a new fund.

New Comments:

5. To improve the internal control of wire transfers two signatures should
be required just as it is on a check. This should be for transfers bétween funds and
those to outside parties. Besides this control an outside verification should be
received by the bank. To assist in this verification, we recommend that all bank
accounts be setup for on-line access. Additional banking controls have been discussed
privately with the Treasurer.

6. The Township needs to implement procedures on water connections to ensure
payment for the water main construction is paid when a qualifying event takes place.
Since this SAD was optional at the time the line was constructed not all of the
responsible parties have contributed to this system. Currently, there is ne system in
place within the Township that would trigger the collection of this balance due.
Besides this situation, we recommend that the Township review and improve upon all
accounts receivable procedures. We understand that the Township is in the process of
implementing an accounts receivable systenm.
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7. The Township's Administrative Policies and Procedures restricts the
Township from conducting business with any Yownship officer, employee or family member.
During the course of our audif it was discovered that several transactions occurred.
These transactions were immaterial in amount but are considered restricted
transactions, We recommend that this policy be reviewed by all Township officers and
employees and be adhered to.

B. Since the Township Treasurer is responsible for all monies that come
into the Township, additional controls should be established for monies collected off
site, i.e,, the Dublin Community Center. To ensure that funds receipted at the Dublin
Community Center are properly accounied for we recommend the use of pre=numbered cash
receipt books (triple copy), sign in sheets, and monies for deposit should be turned
over to the Treasurer including cash receipts. This should be done at least weekly.

This communication is intended solely for the information and use of
management, the Members of the Township Board, and others within the Township, and not
intended to be and should not be used by anyone other than these specified parties.

Very truly yours,

Mﬁ_% Prc.

Certified Public Accountants

JEK/sr=z



